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Summary of the Opinion of the Company’s Board of Directors
on Shareholder Proposals
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0 Shareholder proposals regarding shareholder returns

The will shareholderdietuinsfoffanfappropriatelscaleltolenhance
conporatefvallieRtakinglintofaccolintithelCompany;s inglenvironment.

@ Shareholder proposals regarding governance

The hes tofstrengthenlitsicorporatelgovernancelinflinelwithlits
circumstancesfand additionallindependentioutsideldirector this'year.

@ Other shareholder proposals

Ofgthese) contributelto] thelGCompany;s!corporate value.

S
The\Board|ofDirectorsi® PR ®S E STaillof/the|Shareholder; Proposa
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For further details, please refer to the “Notice Concerning the Opinion of the Company’s Board of Directors on Shareholder Proposals” dated February 13, 2026. 1



0 Opinion of the Company’s Board of Directors on Shareholder Proposals @ GungHo
‘ Regarding Shareholder Returns

I IS o el easons foriopposition

(L) [sreteseenia)= Fropesie:2 |

IApproptiationfoffsurplus Given the characteristics of the Company’s core business, it is necessary. to
(Rividendfofg3148ven! maintain a stable financial base.
pegShate) If both proposals are approved, approximately 57% of the Company's cash
\ and deposits would flow out in the short time, which would be excessive as
D shareholder returns and would impede the enhancement of the Company’'s
{2) MIMPapaniEventMastedFGndr=y & corporate value over the medium to long term.
RiioposaliNo4: | The Company has refined its approach to cash and deposits on hand and
revised its shareholder return policy and is implementing balanced and
IAcquisitionfofgtreasunyjshares appropriate shareholder return measures (for details, please refer to the
((Acquisitionfofitrieasunyfshares next page).
inkthelamounyofi
RiIbillicngyen)




0 The Company’s Policy and Details on Shareholder Returns
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Policy on shareholder returns

Dividends
{[O) managemeniithafemphasizes
efficiencyAwithistable sustainable
iettirnsAthelcompanyAwilllintioducelthe;
(dividendlonfequity)Imetiiclinfadditionktolthe
dividend
DOE indicator: 4%
S02clomore)

Yearzendidividendifor:
S the|fiscallyearending
Deci2025
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Details of shareholder returns

e L€ASULYIShares _
m}lﬂbﬁh@m{t@\
@ e Companys dieres and [ inendel] concliden),
thelcompanylpositionsfacquisitionfofgtieastiny,
dEREs 68 & flexible capital policy {® ietunn
on enel Wil fmplehnEme dhaEhn on an ongoing
_\\basis onjiesolutionsfofgthe @f?

An erelery chviens @F 90.00 yen perdiere (DOE: 4.0%)
o e reselved &6 fie Beard of Rirscers mesing @ be halkl on Merd 56, 2026

\_ Xhearsendldividendlionthelfiscallyeaending|Decr2024:16000}ven

treasury/shares
Implementationfoffacquisitionfofitreasunyisharesiupkto
5.0 billion yen er 2.1 million shares

(EppredmeEly 3.9% 6if {hd shajesh
tieasuryishaies)

p

Sharie
= Cancellation[ofi .
' treasury/shares \
of

16 million treasury shares

(EppredmeEly 23.1% 6f {ne SharesIphioAto)
cancellation)




é Opinion of the Company’s Board of Directors on Shareholder Proposals @ GungHo
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Regarding Governance (1/2)

@'-:K@:é} The Company. has established a sufficient framework for checks and
' supervision of: rlnanagemeRt,dwitfh lI11ighly iladefpendent outsigefdilll‘ectors .

D toJlamenditheJArticles) constituting at least one-third of the'Board of Directors, and, following the
' 5 °'u hizespectt fgg% AnnuallGeneral Meeting of Shareholdersin March, the ratiol of outside
3 DDOoINtN oIE directors will be increased to 50%, thereby further strengthening the
E rdfﬁ[i@& governance structure.

ﬁﬂIQ presiding @}Eﬂ?@ﬂ In light of the Company's current circumstances, the presiding chair of the

: @f 0 [an| Board of Directors should be the Representative Director and President, who
Eti] HIERIE)) has a thorough understanding of the Company’s business operations and can

exercise leadership.

—
—
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_ The chairman of the Board of Directors can provide advice and support that
oposaljtofamendithefAnticles contribute to enhancing the Company’s corporate value only when the position
OljpoKatIo . %%m is' held by a person who possesses a thorough understanding of the Company’s
appointment{ofgthe] of actual business operations and has earned deep trust both inside and outside
fﬂ' Oard %T @ rectors the Compa ny.
, a it S &DBEEE In light of the Company’s current circumstances, an outside director would not
ouitsideldirecton) be able to fulfill'the above role.
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é Opinion of the Company’s Board of Directors on Shareholder Proposals @ GungHo
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Regarding Governance (2/2)

Strateg'c Capliel = FEpeesl e & %Jnder theIC0||131pany’s|, el_‘_rticle? of Incor|:|>orati_t?_n, thfe cll1eterll111illglati0|_1 of ctlividends
rom surplus' by resolution of a general meeting of shareholders'is no
mwtf@]@@ﬁ excluded; dividends may therefore be determined either by the general
(%?@ﬁi@ meeting of shareholders or by the Board of Directors.
Under the new. dividend policy, it is reasonable for the Board of Directors to
[dividendsjfiomisunplus] determine and distribute dividends from surplus in a timely and flexible
(eiltexcilig GRvAstaais D e oot T Gl FOAT e e Uie Bt P es e I
by SherEhelers gameidevelopment, and such approach contributes to the interests of
\ ~ shareholders:
2 |LuZLDﬂ JapanjEvenyMastedEundes
' Aiming to establish a remuneration system that incentivizes the enhancement
of theiCompany’'s' medium- to long-term corporate value, the Company. revised
partinl g Htottt its director'remuneration system.
F mel ti The procedure for determining the remuneration is appropriate and ensures
fticle transparency, and the remuneration level, calculation' method, and disclosure
(individualldisclosurelofi method are also appropriate.
directorsgiemuneration) The Company makes adequate disclosures in accordance with applicable laws
and regulations.
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@ Measures to Strengthen the Company’s Governance Structure @ GungHo

Increase in the ratio of independent outside directors

EstablishmenHoffa stilictline ]

Composition of the Board NewlComposition of the Board
/ | Femaleldirector: 2

Independent: Insidel
outside Independent

director:4

outside

»

director:5

offindependent 40%=50%
ofgfemale 10%=20%




Opinion of the Company’s Board of Directors on Other Shareholder @ GungHo
Proposals (1/2) .

ﬂ ﬂ Summanylofithelreasons for opposition

‘ al Strategic Capitalls INOS1!

Prioposallfodacquisitionfof
treasuinvishanesktoMPSPECIfiC ® Proposed acquisition is not possible since the Company has been informed by
Rarehold from inath e him that there'is no intention to transfer the shares toithe Company, and
shateholdensi(equining therefore the proposal would have no practical impact.

[CompanyAtolacquiielshaiesiheld;
By Mz e Sem))

-

@'m[r‘ﬂ@n@ A

Continuous disclosure of sales by game title would likely place the Company at
a competitive disadvantage.

BroposaljtolamendjthefArticlesiof These are business-execution matters that should be decided by the Board of
Incoriporationfwithlrespectito; Directors on a case-by-case basis; it would be inappropriate to'include

oG provisions on them in the Articles of Incorporation, which set forth the
Gf@ﬁi@l}mﬁﬁ@ Company's fundamental rules.

o N y




Opinion of the Company’s Board of Directors on Other Shareholder &9 GungHo

ﬂ ﬂ Stimmanylofithe

O e In conducting the investigation, the Company. established an internal

Proposals (2/2)
e

investigation team independent of the Company’'s management and obtained
the support of an external law. firm and the forensic team of an accounting
Paiitia &DﬁﬁE firm, thereby sufficiently ensuring the independence of the investigation
esfofglncornporation process and the objectivity. of its results; accordingly, the establishment of a
establlshmen @ﬂ@ thica® aRanty, third-party. committee is' unnecessary.
lcommitteelandlpublicationfofithe S .

nm gation Based on the results of the Investigation, the Company has been consulting

with the auditing firm and steadily implementing multiple measures to prevent
\ ' recurrence.

e —

Whether to disclose the cost of capital should be determined on a case-by-case
basis, taking into account the state of dialogue with shareholders and the
Company’'s management strategy and other relevant circumstances, and it is

Paiitial andment tojthel inappropriate to stipulate such disclosure in the Articles of Incorporation.

JALticleslofgIncorporation The Com - . . : . .

- pany appropriately identifies the cost of capital and aims to achieve
(disclosuteloffcosHoffcapital) capital efficiencyithat exceeds'the cost of capital in order to enhance

shareholders’ value.

As described above, none of the Shareholder Proposals would contribute to enhancing the Company’s
corporate value, and therefore the Board of Directors opposes all of the Shareholder Proposals.
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