
      

           

PPA Overview

This material is a translation of the original Japanese version and provided for reference purposes only.

In the event of any discrepancy between the Japanese original and this English translation, the Japanese original shall prevail.
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About This Document

• This material is being disclosed separately because the provisional 

accounting treatment for goodwill, regarding which we have received 

numerous requests from investors for a detailed explanation, has been 

finalized.

• Please note that this material is not intended to provide an explanation of 

the overall financial results, but rather serves as supplementary material 

solely to explain the matter described above.

Definition of Terms Used in This Material

• “PPA” stands for Purchase Price Allocation.

• For convenience, in this material, goodwill before PPA is referred to as “Goodwill-1” and goodwill after 

PPA is referred to as “Goodwill-2”.
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Overview of PPA1

Total goodwill-2
￥14.1 billion

Amortized over 17 years

Deferred tax liabilities arising from the recognition of 

trademark rights and customer-related assets

Amortized 

over 34 years

• PPA was conducted for goodwill arising from the M&A of Visionary Holdings (VH).

• As a result, trademark rights of ¥7.9 billion and customer-related assets of ¥4.4 billion were identified, while 

Goodwill-2 amounted to ¥14.1 billion.

• The amortization period for the trademark rights is 34 years, which exceeds the statutory maximum amortization 

period for goodwill.

Note1: PPA: Abbreviation for Purchase Price Allocation.

Note2: For convenience, in this material, goodwill before PPA is referred to as “Goodwill- ” and 

            goodwill after PPA is referred to as “Goodwill- ”.

Amortized 

over 16 years

Goodwill-1 Goodwill-2 Goodwill-2
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Amortization Schedule

￥1.34

￥1.06

￥0.23

16 17 34

• Although Goodwill-2 increased due to the recognition of deferred tax assets, the amortization period was set as a 

long-term amortization period, taking into account the amortization period for trademark rights.

• The annual amortization amount is below the VH Group’s forecast operating profit of ¥2.0 billion for the current 

fiscal year, and we expect the VH Group to contribute to operating profit even after recording all amortization 

expenses associated with consolidation of ¥1.34 billion per year¹.

Note 1: In the consolidated earnings forecast disclosed on February 13, 2026, the relevant amortization expense was incorporated as ¥1.29 billion. As the difference from the finalized amortization expense is     

             minimal, the impact of this difference on earnings for the current fiscal year is immaterial.
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Notes

This material has been prepared solely for the purpose of disclosing our company's corporate and other information, and does not constitute an offer 

to sell or the solicitation of an offer to buy any securities in Japan, the United States or any other jurisdiction. No offer or sale of securities of the 

Company may be made in Japan, the United States or any other jurisdiction without registration or an exemption from registration or an exemption 

from filing under applicable laws and regulations.

In preparing this material, we have relied upon and assumed the truth, accuracy, and completeness of the information available to us at the time it 

was prepared, and we make no representations or warranties as to its truth, accuracy, or completeness. The information contained in this document 

is subject to change without prior notice. This material and its contents may not be disclosed or made available to any third party for any purpose 

without our prior written consent. Statements made in this document with respect to future business activities and performance are forward-looking 

statements. Forward-looking statements include, but are not limited to, “aim,” “forecast,” “assume,” “believe,” “continue,” “attempt,” “estimate,” 

“anticipate,” “measures,” “intend,” “project,” “may,” “plan,” “potential,” “probability,” “project,” “risk,” “pursue," "should," "endeavor," "target," "will," or 

other similar expressions describing future business activities, performance, events, or circumstances.

Forward-looking statements are based on management's assumptions and beliefs in light of the information available to it at the time this report was 

prepared, and involve a number of risks and uncertainties. Therefore, these forward-looking statements are subject to various risks and 

uncertainties that could cause actual future business operations and results to differ materially from those expressed or implied by the forward-

looking statements. Therefore, you are cautioned not to place undue reliance on forward-looking statements.

We assume no obligation to change, update, or revise any forward-looking statements in light of new information, future events, or other findings. 

Information relating to or prepared by companies or parties other than the Company is based on publicly available information and other information 

cited in this material, and the Company has not independently verified the accuracy or adequacy of such information and makes no warranty of any 

kind with respect to such information. The Company has not independently verified the accuracy or adequacy of such information and makes no 

warranty of any kind regarding such information.
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