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Status of Accounting Auditor 
(1) Name of Accounting Auditor 

PricewaterhouseCoopers Japan LLC 
 

(2) Amount of Compensation, Etc. 

(Notes) 1. The audit contract between the Company and the Accounting Auditor does not clearly distinguish 
between compensation paid for the audit conducted in accordance with the Companies Act and 
compensation paid for the audit conducted in accordance with the Financial Instruments and Exchange 
Act. Accordingly, the amount of Audit Fees includes the compensation, etc. paid for the audit conducted 
in accordance with the Financial Instruments and Exchange Act. 

2. The amount of Non-audit Fee includes the compensation, etc. paid for agreed processing services 
associated with the tax declarations, etc. of overseas offices as part of tasks other than work set forth in 
Article 2, paragraph 1 of the Certified Public Accountants Act (non-auditing tasks). 

3. After having performed the necessary verification as to the appropriateness of matters such as the 
content of the Accounting Auditor’s audit plan, the status of performance of their duties, and the basis 
for the calculation of the estimated compensation for the Accounting Auditor, the Audit & Supervisory 
Board has consented to the amount of compensation, etc. to be paid to the Accounting Auditor. 

4. Among significant subsidiaries of the Company, Kanematsu USA Inc. is audited (within the meaning of 
being audited as required by the Companies Act [including laws and regulations in other countries 
equivalent to the said law]) by audit firms (including entities possessing the qualifications in other 
countries equivalent to these qualifications) other than PricewaterhouseCoopers Japan LLC. 

 
(3) Policy Regarding Dismissal or Non-re-election of Accounting Auditor 

If it is deemed that the Accounting Auditor falls within any of the items of Article 340, paragraph 1 of 
the Companies Act and that no improvement in the situation is expected, the Audit & Supervisory 
Board shall dismiss the Accounting Auditor based on the consent of all the Audit & Supervisory Board 
Members. Besides the foregoing, if the Accounting Auditor is deemed unable to adequately perform 
their duties, the Audit & Supervisory Board shall decide the details of a proposal on the dismissal or 
non-re-election of the Accounting Auditor, and the Board of Directors will submit the proposal to the 
General Meeting of Shareholders on the basis of that decision. 
 

Category Audit Fees 
(million yen) 

Non-audit Fee 
(million yen) 

The Company 166 0 
Consolidated subsidiaries 210 – 
Total 377 0 
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Systems for Ensuring Appropriate Business Operations and Operation Status of the System 
(1) Systems for Ensuring Appropriate Business Operations 

The details of the systems for ensuring appropriate business operations resolved by the Board of 
Directors of the Company are as follows. (Final revision made on April 1, 2024) 

“Basic Policy on the Establishment of Internal Control Systems” 

The Company’s “Basic Policy on the Establishment of Internal Control Systems” is set forth in 
accordance with Article 362, paragraph 4, item 6 of the Companies Act, and Article 100, paragraphs 1 
and 3 of the Regulations for Enforcement of the Companies Act as follows. 

As part of the Company’s “Corporate Principle,” the Company has set forth “Our Beliefs” as mainstay 
bases of management. 

<Our Beliefs> 

(i) Reflecting the pioneering spirit of our predecessors, we believe that fairness and justice should 
guide our business dealings and the wise use of creative imagination and ingenuity will bring 
prosperity. 

(ii) Our purpose as a Company is not only to build a sound and flourishing business, but to fulfill our 
responsibilities as a corporate citizen, contributing to society and the security and well-being 
prosperity. 

(iii) As members of a corporation, we act not as individuals but as representatives of that organization 
and as such we are bound by Company rules and attendant loyalties and must work together with a 
spirit of cooperation while cultivating mutual understanding and respect for fellow members. 

In addition, the Company has set forth “Kanematsu’s Code of Conduct” as guidelines for daily 
operations. 

The respective items set forth in the Companies Act and the Regulations for Enforcement of the 
Companies Act are as follows. 

(1) Systems for Ensuring Execution of Duties by Directors and Employees of the Company in 
Compliance with Laws and Regulations, and the Articles of Incorporation 

(i) In light of the importance of corporate legal compliance, the Company has set up an Internal 
Control and Compliance Committee to strengthen its compliance system. 

(ii) The Company has created a Compliance Handbook filled with countermeasures for specific case 
examples that can be read on the Company’s intranet in order to ensure full compliance awareness 
from the Directors down to all employees. 

(iii) The Company has introduced a hotline system for directly reporting to or consulting with the 
Internal Control and Compliance Committee or an outside attorney-at-law, and it has created the 
Hotline Operation Rules. 

(iv) The Company works to enhance education and training to ensure not only compliance with laws 
and regulations but also constant attention to sensible behavioral ethics. 

(v) The Company clearly states in its Compliance Handbook that it cuts off all ties with antisocial 
forces, and it ensures that this position is widely known. 

(2) Systems for Retention and Managing Information Concerning the Execution of Duties by 
Directors of the Company 
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(i) The Board of Directors Rules stipulates that the minutes of the Board of Directors meetings must 
be held for a period of 10 years at the Company’s Head Office. 

(ii) In its Detailed Rules for Document Retention, the Company has established standards for the 
retention and disposal of accounting records, balance sheets, agreements and contracts concerning 
the basic rights and obligations of the Company, certificates related to properties, and other similar 
documents, and retains documents according to these rules. 

(iii) The Company has established in these Detailed Rules for Document Retention, a system that 
enables any documents deemed necessary for the execution of Directors’ duties to be read 
appropriately. 

(3) Regulations and Other Systems for Management of the Risk of Loss of the Company 

(i) With respect to business risks that may affect the Company’s operations, such as market risk, 
credit risk, investment risk, or country risk, the Company has designated departments responsible 
for each type of risk based on the Rules on Delegation of Authority, established internal 
regulations and detailed enforcement regulations, and prepared Operational Guidelines. It has also 
taken measures to ensure everyone has received necessary information through training, etc. 

(ii) The Company sets up cross-departmental committees as necessary to control risks. 

(iii) To comprehensively assess risks facing the Company, promote operational effectiveness and 
efficiency, and ensure the reliability of financial reporting, the Company has established the 
Internal Control and Compliance Committee as a groupwide organization. 

(iv) The Company has established an internal approval request system based on the Rules on 
Delegation of Authority to minimize business risks. The Project Deliberation Committee considers 
important investments and loans by comprehensively examining relevant risks. 

(v) To address the risk of crises related to the occurrence of major events, such as natural disasters, the 
Company has put in place a system, including specific rules and guidelines of action, to ensure the 
appropriate management of the Group at such extraordinary times. 

(4) Systems for Ensuring that Directors of the Company Appropriately and Efficiently Execute 
Duties 

(i) The Company has established the Board of Directors Rules and in principle it holds regular Board 
of Directors meetings once per month and extraordinary Board of Directors meetings as necessary. 
While deciding matters stipulated by laws and regulations, or the Articles of Incorporation, 
management policy and other important matters, the Board of Directors, which is composed of 
Directors including Outside Directors, also supervises the execution of duties by the Directors. 
Audit & Supervisory Board Members also attend the Board of Directors meetings and state their 
opinions. 

(ii) The Company has adopted an executive officer system to improve the flexibility of business 
execution by speeding up management decision making and by further clarifying roles and 
responsibilities through the separation of supervisory and executive functions. The Executive 
Officers, who are appointed by the Board of Directors, are in charge of the execution of company 
business. 

(iii) The Company has set up a Management Committee composed of Executive Officers, including the 
Chairman and the President, in order to realize speedier decision making and flexible 
management. The Committee establishes basic policies for the Company’s general business 
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execution in accordance with policies determined by the Board of Directors and provides 
instruction and guidance on the execution of business. 

(iv) The Company has established the Rules on Delegation of Authority, which sets forth the 
relationships between the allocated duties of Directors, Executive Officers and employees and the 
authority delegated to them, and criteria so that the corporate business activities can be carried out 
fairly under an organized structure. 

(v) So as to enhance debate and speed up decision making on important projects, the Company has 
established the Project Deliberation Committee to consider and discuss matters from a 
Companywide perspective and submit recommendations to the designated decision makers before 
the matters are decided by the decision makers set forth in the Rules on Delegation of Authority. 

(vi) The Company establishes Companywide targets by preparing a Medium-Term Management Plan 
for the Company’s business operations that takes into account the future business environment, 
and, in addition, formulating an annual business plan every fiscal year. Each division formulates 
and executes concrete strategies for achieving these targets. 

(vii) To ensure that proper accounting records are kept and to monitor appropriate business execution, 
the Company has established Auditing Rules, in accordance with which the Internal Auditing 
Department conducts internal audits of all divisions and subsidiaries. 

(5) Systems for Ensuring Appropriate Business Operations by the Company and its Subsidiaries 
(hereinafter, the “Group”) 

(i) While respecting the autonomy of subsidiaries’ management, the Company has set up a system 
whereby subsidiaries, in principle, obtain in advance the Company’s approval based on joint 
discussion for the establishment of basic policies and important management matters in 
accordance with the Details of Delegation of Authority for Business Operations of Subsidiaries 
and Affiliates, provided for in the Rules on Delegation of Authority. The Company has also set up 
a system for affiliates whereby in principle, intra-company approval of the affiliate is obtained 
beforehand for important management matters that are subject to final decision by shareholders’ 
vote at a General Meeting of Shareholders. 

(ii) The senior management of the Company and its major subsidiaries and affiliates meet several 
times a year and at other times as necessary to share information on management matters. These 
meetings are aimed at ensuring mutual understanding and a shared awareness of corporate 
governance issues. 

(iii) For the purpose of coordinating the Company’s activities to control and manage risks with those of 
its subsidiaries, the Company provides guidance and suggests adjustments for the risk 
management activities of subsidiaries while conducting internal audits into the control and 
management of business risks in subsidiaries. 

(iv) The Company provides its subsidiaries with guidance on how to establish their own crisis 
management systems, and it makes the necessary adjustments to ensure the Group can stage a 
coordinated response if a crisis risk occurs. 

(v) The Company formulates a Medium-Term Management Plan and an annual business plan every 
fiscal year for the business operations of the Group, and it provides guidance to subsidiaries for 
formulating and executing concrete measures to achieve these plans. 

(vi) The Company has established a Compliance Handbook that covers the business operations of the 
Group and makes every effort to ensure the officers and employees of the Group become 
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familiarized with the content. In addition, the Company has established a system whereby the 
Company’s Internal Control and Compliance Committee controls and promotes compliance across 
the entire Group. 

(6) Matters Concerning the Employees Who Are to Assist Audit & Supervisory Board Members 
of the Company 

(i) The Company ensures that a system is in place to assist in an Audit & Supervisory Board 
Member’s performance of duties if an Audit & Supervisory Board Member requests the placement 
of an employee to assist in such duties. 

(7) Matters Concerning the Independence of the Employees Who Are to Assist Audit & 
Supervisory Board Members of the Company From the Directors, and the Effectiveness of 
Instructions From Audit & Supervisory Board Members to Said Employees 

(i) The Company takes care to ensure that the employees who are to assist in the Audit & Supervisory 
Board Members’ performance of duties are independent from the Directors and that Audit & 
Supervisory Board Members are able to effectively instruct the said employees. 

(8) Systems for Reporting to Audit & Supervisory Board Members of the Company 

(i) Directors and employees must promptly report to an Audit & Supervisory Board Member with 
respect to any discovery of an incident where a Director is in violation of laws and regulations, or 
an incident that threatens to cause significant damage to the Company. 

(ii) The Directors who are in charge of the Internal Control and Compliance Committee must report to 
the Audit & Supervisory Board Members at least once a month concerning the circumstances of 
operations relating to compliance in the Group, on a case-by-case basis, about material matters. 

(iii) Directors and employees, if so requested by Audit & Supervisory Board Members, shall promptly 
report matters relating to business executions. 

(iv) In addition to attending the Board of Directors meetings, Audit & Supervisory Board Members 
shall attend the Management Committee meetings, Project Deliberation Committee meetings, 
Internal Control and Compliance Committee meetings, as well as any other important conference 
or committee meeting, and receive reports on important management matters within the Group to 
effectively conduct Audit & Supervisory Board Members’ audits. Also, in cases when not 
attending such meetings, the Audit & Supervisory Board Members shall be given explanation on 
the agenda items of the meeting, and allowed the opportunity to read the meeting materials, such 
as internal circulars for managerial decision and reports, and the minutes of the meeting. 

(v) Audit & Supervisory Board Members shall regularly hold Group Company Audit & Supervisory 
Board Member Liaison Meetings at which Group-company Audit & Supervisory Board Members 
attend, and facilitate information sharing among Group-company Audit & Supervisory Board 
Members. 

(vi) It is prohibited throughout the Group to dismiss or otherwise disadvantageously treat a person 
making a report to the Audit & Supervisory Board Members because of the act of making the 
report. 

(9) Other Systems for Ensuring Efficient Audits by Audit & Supervisory Board Members of the 
Company 

(i) Audit & Supervisory Board Members are provided preliminary explanations with respect to 
annual plans for internal audits to be implemented by the department for internal audits, and they 
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may state their opinions when deemed necessary. Moreover, Audit & Supervisory Board Members 
may be appropriately provided reports regarding the status of internal audit implementation within 
the Group, and may state their opinions concerning the performance of additional audits, measures 
to improve business operations and other such statements, when deemed necessary. 

(ii) Audit & Supervisory Board Members shall ensure the Accounting Auditor’s independence from 
the Directors and be provided preliminary reports on the Accounting Auditor’s audit plan. In 
addition, the Audit & Supervisory Board Members’ consent is one of the required steps to approve 
the Accounting Auditor’s compensation and the non-auditing tasks requested of the Accounting 
Auditor. 

(iii) Audit & Supervisory Board Members and the Audit & Supervisory Board shall meet regularly 
with the Representative Directors, and in addition to making sure of their understanding of the 
Representative Directors’ management policy, they shall exchange opinions in regard to not only 
the issues to be addressed by the Company and the risks faced by the Company, but also the status 
of the environment that has been set up for the Audit & Supervisory Board Member’s audits and 
the important issues concerning audits to deepen a mutual awareness and relationship of trust with 
the Representative Directors. 

(iv) If an Audit & Supervisory Board Member requests upfront payment or reimbursement for the 
payment of expenses needed for executing his/her duties, the Company shall pay such expenses 
promptly. 

 
(2) Summary of Operation Status of the Systems for Ensuring Appropriate Business Operations 

In accordance with the above-mentioned basic policy, the Company has set internal control 
systems in place. A summary of the operation status for the fiscal year under review is provided 
below. 
• Status of Compliance and Risk Management 

The President and other Executive Officers continuously made statements to employees of the 
Company and officers and employees of its subsidiaries about the importance of compliance and 
the need to establish ethics of individual employees. In addition, while using the Kanematsu 
Group Compliance Handbook and Harassment Handbook, continuous efforts were made to instill 
and enhance awareness of compliance through such means as case introductions at internal 
compliance trainings and thorough execution of immediate report upon recognition of concerns 
over violation of compliance. 
To realize greater efficiency and effectiveness of operational controls and risk management, the 
Company revised its internal rules such as Corporate Rules including the Rules on Delegation of 
Authority as appropriate in light of changes in laws and regulations and in the external 
environment. As measures for operational risk management, the Company conducted drills on 
suspicious e-mails and issued alerts concerning the opening of phishing emails and access to 
fraudulent websites in order to raise awareness of information security. These efforts emphasized 
the importance of information assets owned and stored by the Company and aimed to enhance 
information security awareness and ensure that information security is shared and thoroughly 
implemented within the Company. 
The Internal Control and Compliance Committee was held in total three times to discuss such 
matters as the establishment, operation, evaluation, and improvement of internal control systems 
in the Company and its subsidiaries with the viewpoint of conducting a comprehensive evaluation 
of the risks. 
In addition, the issues and information relating to the overall internal control, compliance and risk 
management of the Group were shared by way of holding the Affiliate Presidents Meeting, where 
the senior management of the Company and its major subsidiaries and affiliates gather, twice. 
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• Status of Performance of Duties by Directors, etc. 
The Board of Directors meetings, which in principle are held once a month, were held in total 19 
times at which management policies and other important matters of the Company and the Group, 
such as the management principle, medium- to long-term strategy, and corporate governance were 
decided. 
Management Committee meetings, which in principle are held twice monthly, were held in total 
25 times to discuss matters relating to the leadership and guidance of business execution in 
accordance with the management policy established by the Board of Directors. Project 
Deliberation Committee meetings, which in principle are held twice monthly, were held in total 
21 times to submit recommendations to the designated decision makers on important projects 
based on the preliminary deliberation. 
The Company has a controlling division set up within the Company to manage matters relating to 
management of subsidiaries. This division received submissions from subsidiaries to approve 
important matters in advance and requested subsidiaries to provide reports regarding such 
matters. 
Based on its Corporate Principle, the Company has formulated Mission, Vision, and Values 
(MVV) as forward-looking guidelines for promoting business activities. Furthermore, in 
formulating MVV, we have positioned “a solutions provider leading the transformation of 
efficient and sustainable supply chains,” the envisioned goal set forth in the Medium-Term 
Management Plan “integration 1.0,” as our Vision, and updated “integration 1.0” to “integration 
1.1.” This is not a revision of the Medium-Term Management Plan’s basic framework or goals; it 
represents an evolution toward pushing forward the initiatives for achieving the envisioned goal 
(our Vision) with renewed vigor. 
• Status of Securing the Effectiveness of Audits by Audit & Supervisory Board Members 

In conducting audits of the execution of duties by Directors, the Audit & Supervisory Board 
Members received reports from the Representative Directors, other Directors and Executive 
Officers, General Managers, and other employees as appropriate concerning the execution of 
business operations and the status of risk management, and attended all Board of Directors 
meetings and Management Committee meetings, in addition to important meetings and 
committees. In addition, the Audit & Supervisory Board Members received reports from the 
Representative Directors of major Group companies, concerning the execution of business 
operations and other information, and shared information as appropriate with the Group 
companies’ Audit & Supervisory Board Members through holding Group Company Audit & 
Supervisory Board Member Meetings and through individual meetings. 
The Internal Auditing Department, which is a department for internal audits, conducted regular 
meetings with the Audit & Supervisory Board Members to explain matters pertaining to the 
annual plan, the status of audit implementation, and the results of internal audits, etc., including 
those for subsidiary audits for the purpose of coordinating the internal audits and Audit & 
Supervisory Board Members’ audits. 
In addition, the Audit & Supervisory Board Members met regularly with the Accounting Auditor 
to confirm the Accounting Auditor’s independence from the Directors, and to evaluate the system 
and operation quality of the Accounting Auditor by exchanging opinions on the accounting 
audit’s plan and status of implementation, matters that have an effect on the Company’s business 
performance and financial position, key audit matters, and other matters. 
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Consolidated statement of changes in equity (From April 1, 2025 to March 31, 2026) 
(Million yen) 

 

Equity attributable to owners of the Parent 

Share capital Capital surplus Retained earnings Treasury stock 

Other components of equity 

Exchange 
differences on 
translation of 

foreign operations 

Financial assets 
measured at fair 

value through other 
comprehensive 

income 
Balance as of April 1, 2025 27,781 248 123,009 (2,429) 13,708 11,843 

Profit for the year   32,523    
Other comprehensive income     3,103 6,201 

Total comprehensive income 
for the year – – 32,523 – 3,103 6,201 

Dividends   (9,147)    

Dividends to non-controlling 
interests       

Acquisition of treasury stock    (1)   

Disposition of treasury stock  (34)  194   

Changes due to loss of control 
of subsidiaries       

Equity transactions with non-
controlling interests  (23)     

Share-based payment 
transactions  (55)     

Put options granted to non-
controlling interests  (482)     

Total transactions with owners – (595) (9,147) 192 – – 
Transfer from retained 
earnings to 
capital surplus 

 346 (346)    

Transfer from other 
components of equity to 
retained earnings 

  1,149   (682) 

Balance as of March 31, 2026 27,781 – 147,188 (2,237) 16,812 17,363 

 

 

Equity attributable to owners of the Parent 

Non-controlling 
interests Total equity 

Other components of equity Total equity 
attributable to 
owners of the 

Parent 
Cash flow hedges 

Remeasurement of 
defined benefit 
pension plans 

Total other 
components of 

equity 
Balance as of April 1, 2025 (220) – 25,332 173,942 14,185 188,128 

Profit for the year   – 32,523 725 33,249 
Other comprehensive income 1,702 467 11,475 11,475 982 12,457 

Total comprehensive income 
for the year 1,702 467 11,475 43,999 1,708 45,707 

Dividends   – (9,147)  (9,147) 
Dividends to non-controlling 
interests   – – (811) (811) 

Acquisition of treasury stock   – (1)  (1) 
Disposition of treasury stock   – 160  160 
Changes due to loss of control 
of subsidiaries   – – (24) (24) 

Equity transactions with non-
controlling interests   – (23) 25 2 

Share-based payment 
transactions   – (55)  (55) 

Put options granted to non-
controlling interests   – (482)  (482) 

Total transactions with owners – – – (9,550) (810) (10,360) 
Transfer from retained 
earnings to 
capital surplus 

  – – 
 

– 

Transfer from other 
components of equity to 
retained earnings 

 (467) (1,149) –  – 

Balance as of March 31, 2026 1,482 – 35,658 208,391 15,083 223,474 
(Note) Figures are rounded down to the nearest million yen. 
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Notes to the Consolidated Financial Statements 
1. Notes on significant matters forming the basis for preparing consolidated financial statements 

1–1 Accounting standards for preparing consolidated financial statements 

The Company’s consolidated financial statements have been prepared in accordance with International 
Financial Reporting Standards (“IFRSs”) pursuant to the provisions of Article 120, paragraph 1 of the 
Regulation on Corporate Accounting. 

Some description and notes required to be disclosed in IFRSs are omitted under the provision of the 
second sentence of the same paragraph. 

 
1–2 Scope of consolidation 

Number of consolidated subsidiaries: 105 

Principal consolidated subsidiaries: 

Kanematsu Electronics Ltd., Kanematsu Communications Ltd., Kanematsu Sustech Corporation, 
Kanematsu KGK Corp., Kanematsu Petroleum Corp., Shintoa Corp., Kanematsu USA Inc. 

(Note) Kanematsu Trading Corp. (present HKG Trading Co., Ltd.) was excluded from the scope of 
consolidation because the Company transferred all shares (100%) of Kanematsu Trading 
Corp., which it held, on April 1, 2025. 

 
1–3 Application of the equity method 

Number of companies accounted for by the equity method: 25 

Principal companies accounted for by the equity method: 

Hokushin Co., Ltd., GLOBAL SECURITY EXPERTS Inc. 

 
1–4 Accounting policies 

(1) Valuation basis and methods for significant assets 

1) Financial assets 

The Group classifies financial assets at initial recognition as financial assets measured at fair value 
through profit or loss, financial assets measured at fair value through other comprehensive income 
or financial assets measured at amortized cost. The Group initially recognizes financial assets 
measured at amortized cost on the date that they arise and the other financial assets on the 
transaction date. 

The Group derecognizes a financial asset when, and only when (i) the contractual rights to cash 
flows from the financial asset expire, or (ii) it transfers the contractual rights to cash flows and 
substantially all the risks and rewards of ownership of the financial asset. 

(i) Financial assets measured at amortized cost 

A financial asset that meets both of the following conditions is classified as a financial asset 
measured at amortized cost: 

• The financial asset is held within a business model whose objective is to hold financial assets 
in order to collect contractual cash flows and, 

• The contractual terms of the financial asset give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 

The Group initially recognizes and measures a financial asset measured at amortized cost at its 
fair value plus any transaction costs directly attributable to the acquisition of the financial 
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asset. The Group subsequently measures it at amortized cost using the effective interest 
method. 

(ii) Financial assets measured at fair value through other comprehensive income 

(a) Debt instruments 

A debt instrument that meets both of the following conditions is classified as a financial asset 
measured at fair value through other comprehensive income: 

• The financial asset is held within a business model whose objective is achieved by both 
collecting contractual cash flows and selling financial assets and, 

• The contractual terms of the financial asset give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 

The Group initially recognizes and measures a debt instrument measured at fair value through 
other comprehensive income at its fair value plus any transaction costs directly attributable to 
the acquisition of the financial asset. The Group subsequently measures it at fair value and 
recognizes the subsequent changes in fair value as other comprehensive income. When the 
financial asset is derecognized, the cumulative gain or loss is reclassified to profit or loss. 

(b) Equity instruments 

With regard to a financial asset that has been classified as a financial asset measured at fair 
value through profit or loss, IFRS 9 permits an entity to make an irrevocable election at initial 
recognition to present in other comprehensive income subsequent changes in the fair value of 
an investment in an equity instrument that is not held for trading. The Group makes this 
election on an instrument-by-instrument basis. 

The Group initially recognizes and measures an equity instrument measured at fair value 
through other comprehensive income at its fair value plus any transaction costs directly 
attributable to the acquisition of the financial asset. The Group subsequently measures it at 
fair value and recognizes the subsequent changes in fair value as other comprehensive income. 
When the equity instrument is derecognized, or its fair value substantially decreases, the 
Group reclassifies the cumulative amount of other comprehensive income to retained earnings 
and not to profit or loss. Dividends are recognized in profit or loss except where they clearly 
form a portion of recovery of investment outlays. 

(iii)  Financial assets measured at fair value through profit or loss 

A financial asset other than those classified as (a) and (b) above is classified as a financial asset 
measured at fair value through profit or loss. 

The Group initially recognizes and measures a financial asset measured at fair value through 
profit or loss at its fair value and expenses the transaction costs as incurred that are directly 
attributable to the acquisition of the financial asset. The Group subsequently measures it at fair 
value and recognizes the subsequent changes in fair value in profit or loss. 

2) Inventories 

Inventories are measured at the lower of cost determined mainly by the moving-average method 
and net realizable value. 

3) Property, plant and equipment 

The Group uses the cost model to measure an item of property, plant and equipment after initial 
recognition and carries it at its cost less any accumulated depreciation and any accumulated 
impairment losses. The cost of property, plant and equipment includes the cost directly attributable 
to the acquisition of the asset. 
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4) Goodwill and intangible assets 

(i) Goodwill 

Goodwill is carried at cost less any accumulated impairment losses. 

(ii) Intangible assets 

The Group uses the cost model to measure an intangible asset after initial recognition and 
carries it at its cost less any accumulated amortization and any accumulated impairment losses. 

A separately acquired intangible asset is initially recognized and measured at cost. The cost of 
an intangible asset acquired in a business combination is its fair value at the acquisition date. 
With respect to an internally generated intangible asset that does not qualify for asset 
recognition, expenditures on such an internally generated intangible asset are recognized as 
expenses when they are incurred. Conversely, the cost of an internally generated intangible 
asset that qualifies for asset recognition is the sum of expenditures incurred from the date when 
it first meets the recognition criteria. 

5) Impairment of non-financial assets 

The Group assesses at the end of each reporting period whether there is any indication that an asset 
may be impaired. If any such indication exists, it estimates the recoverable amount of the asset or 
the cash-generating unit to which the asset belongs. Goodwill and an intangible asset with an 
indefinite useful life are tested for impairment annually and whenever there is an indication that 
such assets may be impaired. If the carrying amount of an individual asset or a cash-generating 
unit exceeds its recoverable amount, the carrying amount of the asset is reduced to its recoverable 
amount, and that reduction is recognized as an impairment loss. 

With regard to impairment losses recognized in prior periods for assets other than goodwill, the 
Group assesses whether, at the end of each reporting period, there is any indication that the 
recognized impairment loss may no longer exist or may have decreased. If any such indication 
exists, the recoverable amount is estimated, and if the recoverable amount exceeds the carrying 
amount of the asset or the cash-generating unit to which the asset belongs, the carrying amount of 
the asset is increased to its recoverable amount, up to the carrying amount less depreciation if no 
impairment loss had been recognized, and a reversal of impairment loss is recognized. Impairment 
losses recognized for goodwill are not reversed in subsequent periods. 

Goodwill that forms part of the carrying amount of an investment in companies accounted for by 
the equity method is not separately recognized and is not tested for impairment separately. If there 
is an indication that the investment in the companies accounted for by the equity method may be 
impaired, the carrying amount of the entire investment is tested for impairment as a single asset by 
comparing the recoverable amount to the carrying amount of the investment. 

(2) Depreciation and amortization method for significant depreciable and amortizable assets 

1) Property, plant and equipment 

Property, plant and equipment are depreciated mainly using the straight-line method over the 
estimated useful life of each component thereof. The estimated useful life of each component is 
roughly as follows: 

Buildings and structures: 5 to 50 years 

Machinery, vehicles, and tools, furniture and fixtures: 4 to 20 years 

The depreciation method, the estimated useful life and the residual value are reviewed at the end of 
each reporting period and revised whenever necessary. 

2) Intangible assets 

An intangible asset with a finite useful life is amortized using the straight-line method over its 
estimated useful life from the year in which it arises. The estimated useful life is primarily five 
years for software. 
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The amortization method, the estimated useful life and the residual value of an intangible asset 
with a finite useful life are reviewed at the end of each reporting period and revised whenever 
necessary. 

3) Right-of-use assets 

Right-of-use assets are depreciated over the shorter of the lease term and the estimated useful life 
of the asset unless it is reasonably certain that the Group acquires ownership of the asset by the 
end of the lease term. 

(3) Accounting policy for significant provisions 

The Group recognizes a provision when, and only when (i) the Group has a present obligation 
(legal or constructive) as a result of a past event; (ii) it is probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation; and (iii) a reliable estimate 
can be made of the amount of the obligation. 

Where the effect of the time value of money is material, the Group recognizes the provision by 
discounting it using a current pre-tax discount rate that reflects the risks specific to the liability. 

(4) Accounting policy for revenue 

1) Method of revenue recognition 

The Group recognizes revenue from contracts with customers based on the following five-step 
approach. In particular, when reviewing to identify whether a performance obligation is satisfied 
by a principal or an agent and when determining the timing at which the Group satisfies the 
performance obligation, the Group makes judgments that have a significant impact on the amounts 
recognized in the consolidated financial statements. 

Step 1: Identifying the contracts with customers 

Step 2: Identifying the performance obligations in the contracts 

Step 3: Determining the transaction price 

Step 4: Allocating the transaction price to the performance obligations in the contracts 

Step 5: Recognizing revenue when (or as) an entity satisfies the performance obligations 

When a single contract involves multiple identifiable performance obligations, the Group divides 
the transaction into separate performance obligations and recognizes revenue for each performance 
obligation. When multiple contracts must be considered as a single contract to present actual 
economic conditions, the Group recognizes revenue by combining the multiple contracts. 

In identifying a performance obligation, the Group reviews whether it is a principal or an agent, 
and if the nature of the Group’s promise with the customer is a performance obligation to provide 
the identified goods or services itself, the Group recognizes revenue at the total amount of 
consideration received from the customer as a principal. On the other hand, if the performance 
obligation is to arrange for the identified goods or services to be provided by another party, the 
Group recognizes revenue at the net amount of the commission, etc. as an agent. 

In reviewing to identify whether a principal or an agent, the Group makes a comprehensive 
judgement based on the following indicators. 

- Whether the Group has the principal responsibility for fulfilling the contract. 

- Whether the Group has the inventory risk both when goods are shipped and when goods are 
returned before and after the customer places an order for the goods. 

- Whether the Group has discretion over the setting of the price of the goods or services of the 
other party. 

The Group measures revenue based on the consideration promised under contracts with customers, 
but there is no significant variable consideration. 
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Consideration for transactions does not include material financial elements, since it is received 
usually within one year after performance obligations are fulfilled. 

2) Timing of revenue recognition 

The Group mainly sells goods such as ICT & communications equipment, security devices, mobile 
communication terminals, grain, meat products & seafoods, petroleum products, and aerospace- & 
ship-related products in the five segments of ICT Solution, Electronics & Devices, Foods, Meat & 
Grain, Steel, Materials & Plant, and Motor Vehicles & Aerospace. It recognizes revenue at the time 
when performance obligations are delivered because customers obtain control of the goods and the 
performance obligations are satisfied at the time of delivery in many cases. 

With respect to service transactions such as maintenance and operation of ICT & communications 
systems, mainly in the ICT Solution segment, the Group recognizes revenue over a certain period 
of time for each individual contract in accordance with the fulfillment of the performance 
obligations of the contract. 

(5) Basis for recording of leases 

In the event that, at the beginning of the lease contract, the Group transfers the rights governing 
use of specified assets over a fixed period in exchange for a consideration, said contract is deemed 
to be a lease or to include a lease. Leases or contracts that contain leases are recognized as lease 
liabilities and right-of-use assets. 

On the commencement date of a lease contract, lease liabilities are measured at present value, after 
discounting unpaid lease payments, using the interest rate implicit in the lease or the incremental 
borrowing rate of the Group. After the commencement date, the book value is increased or 
decreased so as to reflect the interest rate on the lease liability and the lease payments made. In 
addition, if there is a revision to the lease term or a change in the assessment of an option, lease 
liability will be remeasured to be reflected in the book value. The lease term is determined by 
taking into consideration, during the non-cancellable period of the lease, any option to extend the 
lease term and any option to terminate the lease. 

A right-of-use asset is measured by the acquisition cost that adjusts the initial measurement 
amount of lease liability on the commencement date of the lease contract mainly for initial direct 
costs and expenses for restoration to original state. It is amortized on a straight-line basis over the 
economic life of the right-of-use asset from the commencement date or when the lease term ends, 
whichever is shorter. 

For short-term leases with a lease term of 12 months or less, the Group, applying recognition 
exemption, does not recognize lease liabilities and right-of-use assets, and mainly recognizes them 
as expenses on a straight-line basis over the lease term. 

When the Group itself is the lessor in a lease, it divides leases into finance or operating leases, and 
treats them as follows. 

1) Finance leases 

Finance leases are leases that substantially transfer all of the risks and economic benefits of asset 
ownership. On the day of lease commencement, the Group recognizes assets held based on finance 
leases in the consolidated statement of financial position, recording them as credits equivalent to 
net investment in the lease. 

2) Operating leases 

Operating leases are leases other than finance leases. The Group recognizes assets relating to 
operating leases in the consolidated statement of financial position. Lease payments receivable are 
recognized based on a straight-line basis over the lease term, or by using some other regular 
standard in the consolidated statement of income. 
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(6) Other significant matters forming the basis for preparing consolidated financial statements 

1) Foreign currency translation 

(i) Translation of foreign currency transactions 

Foreign currency transactions are translated into functional currencies of individual companies 
using the exchange rates at the dates of such transactions. At the end of each reporting period, 
monetary assets and liabilities denominated in foreign currencies are translated into functional 
currencies using the exchange rate at the end of each reporting period. Exchange differences on 
monetary items are recognized in profit or loss in the period in which they arise. Non-monetary 
items that are measured on a historical cost basis in a foreign currency are translated into the 
functional currency using the exchange rate at the date of the transaction. Non-monetary items 
that are measured at fair value in a foreign currency are translated into the functional currency 
using the exchange rates at the date when the fair value was measured. 

With respect to the exchange differences of a non-monetary item, when a gain or loss on a non-
monetary item is recognized in other comprehensive income, the Group recognizes any 
exchange component of that gain or loss in other comprehensive income. Conversely, when a 
gain or loss on a non-monetary item is recognized in profit or loss, the Group recognizes any 
exchange component of that gain or loss in profit or loss. 

(ii) Translation of foreign operations 

The assets and liabilities of foreign operations, including any goodwill and fair value 
adjustments arising on the acquisition of foreign operations, are translated using the exchange 
rate at the end of the reporting period. In addition, income and expenses of foreign operations 
are translated using the average exchange rate for the reporting period unless exchange rates 
fluctuate significantly. 

Exchange differences arising from the translation are recognized in other comprehensive 
income, and the cumulative amount of the exchange differences is included in other 
components of equity. When the Group’s foreign operations are disposed of, the cumulative 
amount of the exchange differences related to foreign operation is reclassified to profit or loss 
when the gain or loss on disposal is recognized. 

2) Derivatives and hedge accounting 

In order to hedge the foreign currency fluctuation risk and commodity price fluctuation risk, the 
Group enters into derivative transactions such as forward exchange transactions, commodity 
futures and forwards transactions. 

When initiating a hedge, the Group designates and documents the risk management purposes and 
strategies regarding the hedge relationship and initiation of such hedge. Such documentation 
includes the designation of the hedging instrument, the hedged item or transaction, the nature of 
the risk being hedged and methods of assessing the hedging instrument’s effectiveness in 
offsetting the exposure to changes in the hedged item’s fair value or cash flows attributable to the 
hedged risk. Such hedging is assessed on an ongoing basis whether it was actually highly effective 
throughout the reporting periods for which such hedging was designated. 

The Group initially recognizes and measures derivatives at fair value and subsequently measures 
them at fair value and accounts for subsequent changes in fair value as follows: 

(i) Fair value hedge 

The Group recognizes the changes in fair value of a derivative used as a hedging instrument in 
profit or loss, and the changes in fair value of a hedged item attributable to the hedged risk in 
profit or loss by adjusting the carrying amount of the hedged item. 

(ii) Cash flow hedge 

Of the changes in fair value of a derivative used as a hedging instrument, the portion 
determined to be effective is recognized in other comprehensive income, and the cumulative 
amount is included in other components of equity. Conversely, the portion determined to be 
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ineffective is recognized in profit or loss. The amounts accumulated in other components of 
equity are reclassified from other components of equity to profit or loss in the same period that 
the transaction of the hedged item affects profit or loss; provided, however, that if hedging of a 
forecast transaction subsequently results in the recognition of a non-financial asset or liability, 
the amounts accumulated in other components of equity are then accounted for as an 
adjustment to the initial carrying amount of the non-financial asset or liability. 

When the hedging instrument expires or is sold, terminated or exercised; or when the hedge no 
longer meets the criteria for the hedge accounting, the Group discontinues the hedge 
accounting prospectively. Amounts accumulated in other components of equity are retained in 
equity at the time of discontinuation of hedge accounting; any recognized net profit or loss on 
forecast transactions is recognized as net profit or loss. If, however, the forecast transaction is 
no longer expected to occur, the amounts accumulated in other components of equity are 
reclassified immediately from other components of equity to profit or loss. 

(iii)  Derivatives not designated as hedging instruments 

The Group recognizes the changes in fair value of derivatives not designated as hedging 
instruments in profit or loss. 

3) Retirement benefit liabilities 

Defined benefit plans are retirement benefit plans other than defined contribution plans. Defined 
benefit obligations are calculated separately for each plan by estimating the future amounts of 
benefits that employees will have earned in return for their services provided in the current and 
prior periods and discounting such amounts in order to determine the present value. The fair value 
of any plan assets is deducted from the present value of the defined benefit obligations. In cases 
where there is a surplus in the defined benefit plan, the net amount of the defined benefit asset is 
measured at whichever is lower of either the surplus amount in the plans or the asset ceiling. The 
discount rate is determined by reference to the market yields on highly rated corporate bonds at the 
fiscal year-end that have maturity terms that are approximately the same as those of the Group’s 
defined benefit obligations and use the same currencies as those used for future benefits payments. 

When the retirement benefit plans are amended, the change in defined benefit obligations related 
to past service by employees is immediately recognized in profit or loss. 

The Group recognizes the changes in the net defined benefit liability (asset) due to 
remeasurements in other comprehensive income and immediately reclassifies them to retained 
earnings. 

4) Application of group tax sharing system 

The Company has applied the group tax sharing system. 

5) Put options granted to non-controlling interests 

With respect to the put options written on the shares of subsidiaries and granted to non-controlling 
interests, the Group has initially recognized the present value of its exercise amount as other 
financial liabilities, while deducting such exercise amount from capital surplus. The Group 
subsequently measures the exercise amount at its amortized cost based on the effective interest 
method, while recognizing its subsequent changes under capital surplus. 

6) Assets held for sale 

When the carrying amount of non-current assets or disposal groups is recovered primarily through 
a sale transaction mainly within one year and not through continued use, the Group classifies the 
said assets or disposal groups as held for sale and reclassifies them under current assets and current 
liabilities. 

Non-current assets or disposal groups classified as held for sale are measured at the lower of their 
carrying amount and fair value less costs to sell. 
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1–5 Significant accounting estimates 

(1) Valuation of goodwill and intangible assets with indefinite useful lives 

1) Amount reported on the consolidated financial statements for the current fiscal year 

(Million yen) 

 As of March 31, 2026 

Goodwill 17,011 
Carrier shop operating rights 16,906 

In the current fiscal year, impairment loss of goodwill of ¥5 million has been recognized. 
Impairment loss of goodwill is included in “other expenses” in the consolidated statement of 
income. 

2) Information on details of significant accounting estimates for the items identified 

The carrier shop operating rights were recognized as an intangible asset with an indefinite useful 
life upon acquisition of the mobile business by a consolidated subsidiary of the Company. 

The method of measuring goodwill and intangible assets with indefinite useful lives are provided 
in “1–4 Accounting policies, (1) Valuation basis and methods for significant assets, 4) Goodwill 
and intangible assets” of the Notes to the Consolidated Financial Statements and “1–4 Accounting 
policies, (1) Valuation basis and methods for significant assets, 5) Impairment of non-financial 
assets” of the Notes to the Consolidated Financial Statements. 

Goodwill and intangible assets with indefinite useful lives are tested for impairment separately for 
each cash-generating unit, and the recoverable amount is calculated based on the value in use that 
is based on a future plan and the growth rates for the maximum period of five years approved by 
management. A cash-generating unit group is the smallest group of assets that generates cash 
inflows that are generally independent of the cash inflows of other assets or asset groups, based on 
the nature of the business and taking into consideration regional characteristics. 

Major assumptions used in the value-in-use calculations are the changes in gross profit over the 
relevant period, the growth rates, and the discount rates. The growth rates are determined taking 
into consideration the nominal GDP growth forecasts and long-term average growth rates of the 
countries to which these cash-generating unit groups belong. 

(2) Measurement of fair value of financial instruments 

1) Amounts reported on the consolidated financial statements for the current fiscal year 

Financial assets measured at fair value are stated in “4. Notes on financial instruments” in the 
Notes to the Consolidated Financial Statements. 

2) Information on details of significant accounting estimates for the items identified 

The information is provided in “1–4 Accounting policies, (1) Valuation basis and methods for 
significant assets, 1) Financial assets” of the Notes to the Consolidated Financial Statements and 
“4. Notes on financial instruments” of the Notes to the Consolidated Financial Statements. 
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2. Notes to consolidated statement of financial position 

(1) Assets pledged as collateral and associated secured obligations 

1) Assets pledged as collateral for obligations 
(Million yen) 

 As of March 31, 2026 
Pledged assets  

Other financial assets (non-current) 25 
Property, plant and equipment 759 

Total 785 
Associated secured obligations  

Borrowings (current) 349 
Borrowings (non-current) 146 

Total 495 

2) Assets pledged in lieu of guarantee money 

(Million yen) 
 As of March 31, 2026 

Assets pledged in lieu of guarantee money and guarantee funds  
Other investments 899 

Total 899 

(2) Loss allowance directly deducted from assets 

Loss allowance directly deducted from current assets, including trade and other receivables 
 ¥116 million 

Loss allowance directly deducted from non-current assets, including trade and  
other receivables ¥1,691 million 

(3) Accumulated depreciation and accumulated impairment losses of property, plant and equipment 
 ¥51,849 million 

(4) Guarantee obligations 

(Million yen) 
 As of March 31, 2026 

Debt guarantees for companies accounted for by the equity method 1,077 
Debt guarantees for third parties 1,378 

Total 2,456 
(Note) Debt guarantees for third parties include the debt guarantees covered by the insurance that is limited to 

¥1,378 million. 
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3. Notes to consolidated statement of changes in equity 

(1) Type of stock and total number of issued shares as of the end of the fiscal year 

Common stock  169,000,404 shares 

(2) Dividends of surplus 

1) Amounts of dividends paid 

Resolution Type of stock Total amounts 
of dividends 

Dividends 
per share Record date Effective date 

May 23, 2025 
Board of Directors meeting Common stock ¥4,422 million ¥52.50 March 31, 2025 June 10, 2025 

October 31, 2025 
Board of Directors meeting Common stock ¥4,843 million ¥57.50 September 30, 2025 December 2, 2025 

(Notes) 1. The total amounts of dividends stated above include dividends on the Company’s shares owned by the stock 
issuance trust for officers (¥58 million by resolution at a meeting of the Board of Directors held on May 23, 
2025, and ¥58 million by resolution at a meeting of the Board of Directors held on October 31, 2025). 

2. The Company conducted a 2-for-1 share split of its common shares on January 1, 2026. The above figures are 
presented based on the number of shares prior to the share split. 

2) Dividends with record date in the current fiscal year and effective date in the following fiscal year 

Resolution (planned) Type of 
stock 

Source of 
dividends 

Total amount 
of dividends 

Dividends 
per share Record date Effective date 

May 25, 2026 
Board of Directors meeting 

Common 
stock 

Retained 
earnings ¥5,769 million ¥34.25 March 31, 2026 June 10, 2026 

(Note) The total amount of dividends for which a resolution is planned to be adopted by the Board of Directors on May 
25, 2026 includes ¥69 million of dividends on the Company’s shares owned by the stock issuance trust for 
officers. 
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4. Notes on financial instruments 

4–1 Status of financial instruments 

The Group restricts fund management to short-term deposits etc. and uses borrowings from financial 
institutions, mainly banks, and bond issuance for its financing needs. The Group uses bonds and 
borrowings to fund working capital (mainly short-term) and business investments. 

The Group mitigates customers’ credit risks related to trade and other receivables in accordance with 
risk management regulations. Other investments are principally financial assets measured at fair value 
through other comprehensive income, and their fair values are assessed on a quarterly basis. 

Meanwhile, in order to hedge the risks associated with foreign currency fluctuation involved in sales 
transactions as well as that of prices of commodities traded, the Group also conducts derivative 
transactions within the limit of actual needs in accordance with the Company’s regulations and 
investment policy. 

4–2 Fair value, etc. of financial instruments 

Carrying amounts and fair values of major financial instruments at the end of the current fiscal year by 
type are as follows. 

(Million yen) 

 As of March 31, 2026 
Carrying amount Fair value 

Financial assets   
Trade and other receivables 474 474 
Other investments   

Financial assets measured at fair value through profit or loss 3,168 3,168 
Financial assets measured at fair value through other 
comprehensive income 45,325 45,325 

Guarantee deposits 6,519 6,519 
Other financial assets   

Financial assets measured at amortized cost 650 650 
Derivative financial assets 5,440 5,440 

Total 61,580 61,580 
Financial liabilities   

Bonds and borrowings 88,673 87,725 
Long-term guarantee deposits received 1,458 1,458 
Derivative financial liabilities 2,574 2,574 

Total 92,706 91,758 

The carrying amounts of financial instruments measured at amortized cost reported in current assets and 
liabilities such as trade and other receivables, other financial assets, trade and other payables, bonds and 
borrowings, and other financial liabilities, approximate their fair values; therefore, those amounts are 
not included in the table above. 

4–3 Breakdowns of financial instruments by level of fair value 

(1) Method of measuring fair value 

When measuring the fair value of an asset or a liability, the Group uses observable market data as 
much as it is available. Fair values are categorized into the following three hierarchy levels, based 
on the inputs to the valuation techniques: 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the 
Group can access at the measurement date 

Level 2: Inputs other than quoted prices included within Level 1 that are observable, either 
directly or indirectly 

Level 3: Unobservable inputs 
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(2) Analysis of fair value by hierarchy level 

The following table provides a breakdown by hierarchy level of financial assets and liabilities 
measured at amortized cost that are classified as non-current and financial assets and liabilities that 
are measured at fair value on a recurring basis. No financial assets or liabilities are measured at 
fair value on a non-recurring basis. 

(Million yen) 

Item 
As of March 31, 2026 

Level 1 Level 2 Level 3 Total 
Financial assets     

Trade and other receivables – 474 – 474 
Other investments     

Financial assets measured at fair value 
through profit or loss – – 3,168 3,168 

Financial assets measured at fair value 
through other comprehensive income 25,135 7 20,183 45,325 

Guarantee deposits – 6,519 – 6,519 
Other financial assets     

Financial assets measured at amortized cost – 650 – 650 
Derivative financial assets     

Foreign exchange – 5,228 – 5,228 
Commodity 210 2 – 212 

Total 25,345 12,881 23,352 61,580 
Financial liabilities     

Bonds and borrowings – 87,725 – 87,725 
Long-term guarantee deposits received – 1,458 – 1,458 
Derivative financial liabilities     

Foreign exchange – 1,757 – 1,757 
Commodity 724 91 – 816 

Total 724 91,033 – 91,758 

The fair values stated above are calculated as follows: 

1) Trade and other receivables 

The fair value of trade and other receivables is the present value of future cash flows discounted by 
an interest rate that reflects time to maturity and credit risk. 

2) Other investments 

The fair value of listed shares is mainly the quoted price in an active market and is categorized 
within fair value hierarchy Level 1. However, the fair value of the listed shares which are not 
traded frequently in the public market and not considered to have quoted prices in active markets 
are categorized within fair value hierarchy Level 2. 

The fair value of unlisted shares is calculated using valuation methods including those based on 
discounted future cash flows, on market prices of comparable companies and on net asset value, 
and is categorized within fair value hierarchy Level 3. Measuring the fair value of unlisted shares 
involves the use of unobservable inputs such as discount rate and valuation multiples, as well as 
any necessary adjustments including certain illiquidity discount. 

Decisions regarding valuation methods and procedures for fair value of unlisted shares are taken at 
the Company. For measurement of fair value, including valuation models, the Company obtains 
information about and business planning details of issuers of individual share, etc., and regularly 
reviews developments at comparable listed companies, etc. 

3) Guarantee deposits 

The fair value of guarantee deposits is the present value of future cash flows discounted by an 
interest rate that reflects time to maturity and credit risk. 

  



 

- 21 - 

4) Other financial assets 

Financial assets measured at amortized cost 

The fair value of these assets is the present value of future cash flows discounted by an interest 
rate that reflects time to maturity and credit risk. 

5) Bonds and borrowings 

The fair value of bonds is determined based on their market price. 

The fair value of borrowings is the present value of the sum of principal and interest payments 
discounted using an assumed interest rate on equivalent incremental borrowings. 

6) Long-term guarantee deposits received 

The fair value of long-term guarantee deposits received is the present value of future cash flows 
discounted by an interest rate that reflects time to maturity and credit risk. 

7) Derivative financial assets and liabilities 

Currency-related derivatives 

The fair value of forward exchange transactions is calculated based on the forward exchange rate 
at the end of the fiscal year. 

Commodity-related derivatives 

The fair value of commodity futures transactions is calculated using final prices on commodities 
exchanges as of the fiscal year-end. The fair value of commodity swap transactions is calculated 
based on the index prices publicly announced at the end of the fiscal year. 

Commodity futures transactions are categorized within Level 1 of the fair value hierarchy. All 
other derivative financial assets and liabilities are categorized within Level 2 of the fair value 
hierarchy. 
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(3) Recurring fair value measurements categorized within Level 3 of the fair value hierarchy 

Changes in financial assets and liabilities measured at fair value on a recurring basis and 
categorized within Level 3 of the fair value hierarchy are presented as follows. 

(Million yen) 

 

Current fiscal year  
(April 1, 2025 to March 31, 2026) 

Other investments 

Total Financial assets 
measured at fair value 
through profit or loss 

Financial assets 
measured at fair value 

through other 
comprehensive income 

Balance as of April 1, 2025 2,962 16,294 19,257 
Total gains or losses    

Profit or loss (Note) 58 – 58 
Other comprehensive income – 4,815 4,815 

Purchase 71 309 381 
Sale – (510) (510) 
Exchange differences 75 – 75 
Increase/decrease due to changes 
in Consolidated Group – (725) (725) 

Other – 0 0 
Balance as of March 31, 2026 3,168 20,183 23,352 

(Note) Included in “other finance income” and “other finance costs” in the consolidated statement of income. 
 

(4) Quantitative information about financial instruments categorized within fair value hierarchy Level 
3 

The following table presents quantitative information on the significant assets categorized within 
Level 3 of the fair value hierarchy, measured at fair value on a recurring basis. 

Item Fair value 
(Million yen) Method of valuation Significant 

unobservable inputs 
Weighted average 

of input values 
Financial assets measured at fair 
value through profit or loss 566 Discounted cash flow 

method Discount rate 3.2% 

Financial assets measured at fair 
value through profit or loss 2,602 Valuation method based 

on net asset value – – 

Financial assets measured at fair 
value through other 
comprehensive income 

20,155 
Valuation method based 
on market prices of 
comparable companies 

Price/Book-value Ratio 
Illiquidity discount 

2.8 times 
30.0% 

Financial assets measured at fair 
value through other 
comprehensive income 

28 Valuation method based 
on net asset value – – 

Measuring the fair value of unlisted shares involves the use of major unobservable inputs such as 
discount rate, illiquidity discount and Price/Book-value Ratio. Any significant increase (decrease) 
in the discount rate will cause a significant fall (rise) in fair value. Any significant increase 
(decrease) in illiquidity discount will cause a significant fall (rise) in fair value. Any significant 
increase (decrease) in Price/Book-value Ratio will cause a significant rise (fall) in fair value. 
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5. Notes on revenue recognition 

5–1 Information on breakdown of revenue 

The Group has designated “ICT Solution,” “Electronics & Devices,” “Foods, Meat & Grain,” “Steel, 
Materials & Plant,” and “Motor Vehicles & Aerospace” as five reportable segments. The Group breaks 
down revenues from contracts with customers according to the principal goods or services, with 
Electronics & Devices broken down into “Mobile” and “Other” and Steel, Materials & Plant broken 
down into “Energy” and “Other.” The relation between these breakdowns of revenues and the revenue 
of each reportable segment is as follows. 

The accounting method for each revenue is the same as that provided in “1–4 Accounting policies, (4) 
Accounting policy for revenue” of the Notes to the Consolidated Financial Statements. 

(Million yen) 

 
Current fiscal year 
(April 1, 2025 to 
March 31, 2026) 

ICT Solution 110,546 
Electronics & Devices  

Mobile 214,063 
Other 92,830 

Foods, Meat & Grain 358,866 
Steel, Materials & Plant  

Energy 95,146 
Other 74,009 

Motor Vehicles & Aerospace 119,845 
Total in reportable segment 1,065,309 

Other 1,899 
Total revenues from contracts with customers 1,067,209 

Revenues recognized from other sources 455 
Total 1,067,665 

(Note) Revenues recognized from other sources include the revenues recognized under IFRS 16 Leases and other 
standards. 

 

5–2 Useful information for understanding revenue 

The Useful information for understanding revenue is provided in “1–4 Accounting policies,  
(4) Accounting policy for revenue” of the Notes to the Consolidated Financial Statements. 

 

5–3 Information for understanding revenue amount in the current and subsequent fiscal years 

(1) Contract balance 

Receivables from contracts with customers, contract assets, and contract liabilities are as follows. 

(Million yen) 

 
Start of current 

fiscal year 
(April 1, 2025) 

End of current fiscal 
year 

(March 31, 2026) 
Receivables from contracts with customers 247,581 251,601 
Contract assets 593 2,499 
Contract liabilities 12,506 20,196 

Contract assets mainly relate to the Group’s rights to consideration for performance obligations 
that have been completed but not yet invoiced as of the reporting date and are reclassified to 
receivables when the right to payment becomes unconditional. Contract assets are included in 
“other current assets” in the consolidated statement of financial position. 

Contract liabilities are mainly consideration for maintenance and operation transactions of 
information and telecommunication systems, where the performance obligation is satisfied over a 
certain period of time, and are reversed and recognized as revenue in accordance with the 
fulfillment of the performance obligations during the maintenance or warranty period. In addition, 
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a portion of the consideration already received in a sale of goods transaction for which revenue is 
recognized upon delivery of the goods is also recognized as a contract liability. Contract liabilities 
are included in “other current liabilities” in the consolidated statement of financial position. The 
amount of revenue recognized in the current fiscal year that was included in the contract liability 
balance at the beginning of the fiscal year was ¥7,432 million. There was no significant amount of 
revenue recognized in the current fiscal year from performance obligations satisfied in prior 
periods. 

(2) Transaction price allocated to the remaining performance obligation 

Transaction prices allocated to remaining performance obligations are mainly related to 
transactions for the maintenance and operation of ICT & communications systems, and the timing 
of fulfillment of these obligations is as follows. 

Transactions with an initial expected contract period of one year or less are not included. There are 
no material amounts not included in transaction prices in consideration arising from contracts with 
customers. 

(Million yen) 
 As of March 31, 2026 

Within one year 21,566 
Over one year and within two years 4,575 
Over two years and within three years 10,374 
Over three years and within four years 1,945 
Over four years and within five years 612 
Over five years 156 

Total 39,230 
 

6. Notes on per share information 

(1) Equity attributable to owners of the Parent per share ¥1,252.27 

(2) Basic earnings per share (attributable to owners of the Parent) ¥195.52 

(3) Diluted earnings per share (attributable to owners of the Parent) ¥194.77 
(Notes) 1. With regard to the number of outstanding shares at the end of the current fiscal year used to calculate equity 

attributable to owners of the Parent per share and the average number during the period used to calculate basic 
earnings per share, the portion of shares held under own name is deducted, and the Company’s shares held 
under the stock issuance trust for officers (end of the current fiscal year: 2,020,800 shares, average number of 
shares during the period: 2,090,753 shares) is deducted for calculation purposes. 

2. The Company conducted a 2-for-1 stock split of its common shares on January 1, 2026. “Basic earnings per 
share (attributable to owners of the Parent)” and “diluted earnings per share (attributable to owners of the 
Parent)” are presented on the assumption that the stock split occurred at the start of the current fiscal year. 
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Non-consolidated statement of changes in equity (From April 1, 2025 to March 31, 2026) 
(Million yen) 

 

Shareholders’ equity 

Common 
stock 

Capital surplus Retained earnings 

Legal capital 
surplus 

Other capital 
surplus 

Total capital 
surplus 

Legal 
retained 
earnings 

Other retained earnings 
Total 

retained 
earnings 

Voluntary 
reserve 

Retained 
earnings 
brought 
forward 

Balance at the beginning 
of the fiscal year 27,781 26,887 0 26,888 131 1,836 59,031 60,999 

Changes during the fiscal 
year         

Dividends    –   (9,265) (9,265) 
Net income    –   19,208 19,208 
Acquisition of treasury 
stock    –    – 

Disposition of treasury 
stock    –    – 

Net changes of items 
other than shareholders’ 
equity during the fiscal 
year 

   –    – 

Total changes during 
the fiscal year – – – – – – 9,943 9,943 

Balance at the end of the 
fiscal year 27,781 26,887 0 26,888 131 1,836 68,974 70,942 

 

 

Shareholders’ equity Valuation and translation adjustments 

Total net assets 
Treasury stock 

Total 
shareholders’ 

equity 

Net unrealized 
gains (losses) on 
securities, net of 

tax 

Net gains (losses) 
on deferred 

hedges, net of tax 

Total valuation 
and translation 

adjustments 

Balance at the beginning 
of the fiscal year (2,422) 113,246 4,912 (204) 4,708 117,954 

Changes during the fiscal 
year       

Dividends  (9,265)   – (9,265) 
Net income  19,208   – 19,208 
Acquisition of treasury 
stock (1) (1)   – (1) 

Disposition of treasury 
stock 194 194   – 194 

Net changes of items 
other than shareholders’ 
equity during the fiscal 
year 

 – 2,121 1,625 3,746 3,746 

Total changes during 
the fiscal year 192 10,135 2,121 1,625 3,746 13,881 

Balance at the end of the 
fiscal year (2,229) 123,381 7,034 1,420 8,454 131,835 

(Note) Figures are rounded down to the nearest million yen. 
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Notes to the Non-consolidated Financial Statements 
1. Notes on significant accounting policies 

1–1 Valuation basis and methods for assets 

(1) Valuation basis and methods for short-term investments 

• Held-to-maturity bonds: Debt securities are stated at cost, net of any premiums or 
discounts which are accreted or amortized over the period to maturity. 

• Shares of subsidiaries and affiliates: Shares of subsidiaries and affiliates are stated at cost 
using the moving-average method. 

• Other short-term investments 

Securities other than shares, etc. without a market price: They are stated at fair value. Net 
unrealized gains or losses on securities recorded in “Net assets” are net of tax amounts. 
The cost for securities other than shares, etc. without a market price that have been sold is 
determined using the moving-average method. The fair value is determined based on the 
daily market price of the fiscal year-end. 

Shares, etc. without a market price: They are stated at cost using the moving-average 
method. 

(2) Valuation basis and method for derivatives 

Derivatives are stated at fair value. 

(3) Valuation basis and method for inventories 

Inventories are stated at cost principally determined by the moving-average method (carried 
at the lower of cost or market on the balance sheet). 

 

1–2 Depreciation and amortization methods for long-term assets 

(1) Tangible fixed assets (excluding lease assets) 

The straight-line method is used. 

(2) Intangible fixed assets 

The straight-line method is used. Software for internal use is amortized by the straight-line 
method over the internally estimated useful lives (five years). 

(3) Lease assets 

Depreciation on lease assets associated with finance lease transactions that do not transfer 
the ownership to the lessee is recorded using the straight-line method over the lease term, 
assuming a residual value of zero. 

 

1–3 Accounting policy for provisions 

(1) Allowance for doubtful accounts 

An allowance for doubtful accounts is provided to cover credit losses, based on estimates of 
collectability of individual accounts and past bad debt loss experiences. 

(2) Provision for employees’ retirement and severance benefits (prepaid pension costs) 

A provision for employees’ retirement and severance benefits is provided for the payment 
of employee retirement benefits and recognized based on the projected amount of 
retirement benefit obligations and plan assets at the end of the current fiscal year. 

In calculating retirement benefit obligations, the benefit formula basis is used to attribute 
projected benefits to the period up to the end of the current fiscal year. 
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Past service costs are amortized as expenses on a straight-line basis over five years, a 
predetermined number of years, within the average expected remaining service period of the 
employees. 

Actuarial gains and losses are amortized on a straight-line basis over five years, within the 
average expected remaining service period of the employees, and are recorded as expenses 
in the subsequent years in which the gains or losses are recognized. 

At the end of the current fiscal year, since plan assets exceeded retirement benefit 
obligations less unrecognized actuarial differences, the excess amount is recorded as 
prepaid pension cost. 

(3) Provision for stock benefits 

A provision for stock benefits is provided for delivery, etc. of shares of the Company to 
Directors and Executive Officers in accordance with the stock delivery rules based on the 
projected amount of payment for stock benefits at the end of the current fiscal year. 

(4) Provision for loss on guarantees 

A provision for loss on guarantees is provided to cover losses on guarantees and similar 
obligations for subsidiaries and affiliates, based on the projected amount of loss after 
considering the financial condition and other factors of the guaranteed parties. 

 

1–4 Standards for revenue and expense recognition 

1) Method of revenue recognition 

The Company recognizes revenue from contracts with customers based on the following 
five-step approach. In particular, the determination of whether the Company acts as a 
principal or an agent in identifying performance obligations, as well as the assessment of 
when performance obligations are satisfied, involves judgments that significantly impact the 
amounts recognized in the financial statements. 

Step 1: Identifying the contracts with customers 

Step 2: Identifying the performance obligations in the contracts 

Step 3: Determining the transaction price 

Step 4: Allocating the transaction price to the performance obligations in the contracts 

Step 5: Recognizing revenue when (or as) an entity satisfies the performance obligations 

When a single contract involves multiple identifiable performance obligations, the 
Company divides the transaction into separate performance obligations and recognizes 
revenue for each performance obligation. When multiple contracts must be considered as a 
single contract to present actual economic conditions, the Company recognizes revenue 
from the combined contracts. 

In identifying a performance obligation, the Company reviews whether it is a principal or an 
agent, and if the nature of the Company’s promise is a performance obligation to provide 
the identified goods or services itself, the Company recognizes revenue at the total amount 
of consideration received from the customer as a principal. On the other hand, if the 
performance obligation is to arrange for the identified goods or services to be provided by 
another party, the Company recognizes revenue at the net amount of the commission, etc. as 
an agent. 

In reviewing to identify whether a principal or an agent, the Group makes a comprehensive 
judgement based on the following indicators. 

- Whether the Company has the principal responsibility for fulfilling the contract. 
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- Whether the Company has the inventory risk both when goods are shipped and when 
goods are returned before and after the customer places an order for the goods. 

- Whether the Company has discretion over the setting of the price of the goods or 
services of the other party. 

The Company measures revenues based on the consideration promised under contracts with 
customers, but there is no significant variable consideration. 

Consideration for transactions does not include material financial elements, since it is 
received usually within one year after performance obligations are fulfilled. 

2) Timing of revenue recognition 

The Company mainly sells goods such as semiconductor manufacturing equipment, 
electronic components and materials, grain, meat products & seafoods, steel products, 
petroleum products, vehicles parts, aerospace-related products in the four segments of 
Electronics & Devices, Foods, Meat & Grain, Steel, Materials & Plant, and Motor Vehicles 
& Aerospace. It recognizes revenue at the time when performance obligations are delivered 
because customers obtain control of the goods and the performance obligations are satisfied 
at the time of delivery in many cases. 

 

1–5 Other significant matters forming the basis for preparing non-consolidated financial statements 

(1) Basis for translation of assets and liabilities denominated in foreign currencies 

All monetary assets and liabilities denominated in foreign currencies are translated into yen 
at spot exchange rates prevailing at the balance sheet date. Resulting translation gains and 
losses are included in determination of income or loss for the period. 

(2) Hedge accounting 

1) Hedge accounting method 

In principle, the Company applies hedge accounting whereby gains and losses on hedged 
transactions are deferred and recognized over future periods. 

2) Hedging instruments and hedged items 

(Hedging instruments) 

Commodity-related: ········· Commodity futures transactions / Commodity forward 
contracts 

Foreign exchange-related: ·· Forward exchange contracts / Foreign currency swaps / Foreign 
currency options 

(Hedged items) 

Commodity-related: ········· Forecasted transactions on commodity trading 

Foreign exchange-related: ·· Foreign currency-denominated monetary assets and liabilities / 
Forecasted foreign currency transactions 

3) Hedging policy 

The Company has internal policies to utilize the above hedging instruments for the purpose 
of reducing its exposures to the risk of fluctuations in commodity prices and foreign 
currencies, for its operating and financing activities. 

4) Method of evaluating the effectiveness of hedging activities 

The Company evaluates the effectiveness of its hedging activities by comparing 
accumulated fluctuations in prices or cash flows of the hedged items with those of the 
hedging instruments and examining the degree of their correlation. 
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5) Other 

Risk management is performed by the management division, which is independent of the 
trading section. Also, reporting to management is performed in accordance with the internal 
rules of the Company on a regular basis. 

(3) Accounting policy for deferred assets 

Bond issuance costs are amortized using the interest method over the period up to bond 
redemption. 
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2. Notes on accounting estimates 

(Valuation of shares without a market price) 

(1) Amount reported on the financial statements for the current fiscal year 

Unlisted shares among 
investments in securities ¥ 9,186 million 

(2) Information on significant accounting estimates for the items identified 

For unlisted shares without a market price, the actual value of such shares is considered to have 
fallen significantly when it falls by more than 50% compared with the acquisition cost. In this 
case, an impairment loss is recorded unless there are sufficient grounds to support its 
recoverability. In addition, for unlisted shares acquired at a price reflecting the excess earning 
power of the investee, an impairment loss is recorded when such excess earning power, etc. is no 
longer expected. 

In valuing unlisted shares, the Company determines whether the excess earning power, etc. of the 
investee company is impaired or not at the time of investment based on an overall consideration 
of factors such as the progress of the investee company’s business plans at the time of investment, 
the outlook of its growth potential and business performance, and its funding status. 

(3) Impact on the non-consolidated financial statements for the next fiscal year 

A future decline in market value or deterioration in the business performance or financial 
condition of the investee may lead to a loss not reflected in the current carrying amount or an 
uncollectible carrying amount, which may require the recording of an impairment loss in the next 
fiscal year. 
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3. Notes to non-consolidated balance sheet 

(1) Assets pledged as collateral and associated secured obligations 

Although there was no remaining balance of assets pledged as collateral and associated secured 
obligations as of March 31, 2026, investments in securities of ¥ 846 million have been pledged in 
lieu of guarantee money and guarantee funds. 

(2) Accumulated depreciation of tangible fixed assets ¥ 2,457 million 

(3) Guarantee obligations 

The Company has guaranteed the borrowings from financial institutions, etc. and business 
transactions of the following companies. 

Kanematsu (China) Co., Ltd.  ¥4,877 million 
Kanematsu (Singapore) Pte. Ltd.  ¥1,536 million 
KG Agri Products, Inc.  ¥1,467 million 
PT Alam Energy Renewables  ¥1,069 million 
Kanematsu (Thailand) Ltd.  ¥714 million 
Other  ¥1,245 million 

Total  ¥10,910 million 

(4) Discounted notes receivable ¥4,011 million 

(5) Monetary receivables from and payables to subsidiaries and affiliates (excluding those presented 
separately) 

Short-term monetary receivables  ¥25,375 million 
Short-term monetary payables  ¥84,785 million 
Long-term monetary payables  ¥142 million 

(6) Breakdown of inventories 

Merchandise and finished goods  ¥49,525 million 
Goods in transit  ¥15,633 million 
Work in progress  ¥218 million 

Total  ¥65,377 million 

 

4. Notes to non-consolidated statement of income 

Transactions with subsidiaries and affiliates 

Revenue  ¥76,485 million 
Purchases  ¥72,561 million 
Non-operating transactions  ¥20,144 million 
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5. Notes to non-consolidated statement of changes in equity 

Type of stock and number of shares of treasury stock at the end of the current fiscal year 

Common stock  2,555,148 shares 
(Notes) 1. The Company conducted a 2-for-1 share split of its common shares on January 1, 2026. 

2. Total of treasury shares includes the Company’s shares owned by the stock issuance trust for officers 
(start of the current fiscal year: 1,107,200 shares, end: 2,020,800 shares). Due to the share split, the 
total increase in shares held under the stock issuance trust for officers included in treasury shares was 
1,010,400 shares, and the total reduction in shares transferred under the stock issuance trust for 
officers included in treasury shares was 96,800 shares in the current fiscal year. 

 

6. Notes on tax effect accounting 

(1) The main causes of the occurrence of deferred tax assets and deferred tax liabilities 

Deferred tax assets mainly arise from the amount of loss on valuation of investments in securities not 
permitted for tax purposes, tax loss carryforwards, and the excess over the amount of allowance for 
doubtful accounts deductible for tax purposes, and valuation allowances are deducted. Deferred tax 
liabilities mainly arise from net unrealized gains on securities. 

(2) Accounting treatment of income taxes and local income taxes as well as that of the relevant tax 
effect accounting 

The Company engages in accounting treatment of income taxes and local income taxes as well as that 
of the relevant tax effect accounting and its disclosure, pursuant to the “Practical Solution on the 
Accounting and Disclosure Under the Group Tax Sharing System” (ASBJ PITF No. 42, August 12, 
2021). 
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7. Notes on related party transactions 
(Million yen) 

Type 
Name of  
company, 

etc. 

Percentage 
of voting 

rights, etc. 
owning 
(owned) 

Relationship with 
related party 

Type of 
transaction 

Transaction 
amount 
(Note 6) 

Accounting title 
Ending 
balance 
(Note 6) 

Subsid- 
iaries 

Kanematsu 
Foods 
Corp. 

(Owning) 
Direct: 
100.00% 

The Company’s 
customer 
Concurrent 
positions of officers 

Sale of products  
(Note 1) 37,314 Accounts 

receivable 8,561 

Kanematsu 
Electronics 
Ltd. 

(Owning) 
Direct: 
100.00% 

Fund management 
Concurrent 
positions of officers 

Deposit of funds 
(Note 3) 1,205 Deposits received 34,470 

Payment of 
interest 
(Note 2) 

110 – – 

KEL 
Technical 
service Ltd. 

(Owning) 
Indirect: 
100.00% 

Fund management 
Concurrent 
positions of officers 

Deposit of funds 
(Note 3) 619 Deposits received 11,745 

Payment of 
interest 
(Note 2) 

37 – – 

Nippon 
Office 
System Ltd. 

(Owning) 
Indirect: 
100.00% 

Fund management 
Concurrent 
positions of officers 

Deposit of funds 
(Note 3) 762 Deposits received 4,741 

Payment of 
interest 
(Note 2) 

14 – – 

Kanematsu 
Sustech 
Corporation 

(Owning) 
Direct: 
100.00% 

Fund management 
Concurrent 
positions of officers 

Deposit of funds 
(Note 3) 1,194 Deposits received 5,902 

Payment of 
interest 
(Note 2) 

17 – – 

Shintoa 
Corp. 

(Owning) 
Direct: 
100.00% 

Financial support 
Concurrent 
positions of officers 

Lending of funds 
(Note 3) 400 Short-term loans 

to affiliates 4,900 

Receipt of interest 
(Note 2) 91 – – 

Kanematsu 
Futuretech 
Solutions 
Corporation 

(Owning) 
Direct: 
100.00% 

Financial support 
Concurrent 
positions of officers 

Repayment of 
funds (Note 3) 199 Short-term loans 

to affiliates 5,857 

Receipt of interest 
(Note 2) 70 – – 

Kanematsu 
USA Inc. 

(Owning) 
Direct: 
100.00% 

Overseas subsidiary 
The Company’s 
supplier 
Concurrent 
positions of officers 

Purchase of 
products  
(Note 4) 

47,379 

Import bills 
payable 7,830 

Accounts payable 260 

Kanematsu 
(China) 
Co., Ltd. 

(Owning) 
Direct: 
100.00% 

Overseas subsidiary 
Guarantee of 
obligation 
Concurrent 
positions of officers 

Guarantee of 
obligation 
(Note 5) 

4,877 – – 

Receipt of 
guarantee 
commission 
(Note 5) 

23 – – 

<Transaction-related conditions and policies for determining such conditions, etc.> 
(Notes) 1. For sale of products, the price is determined through negotiation with consideration given to the prevailing 

market prices. 
2. For lending and deposit of funds, interest rates are determined based on market interest rates. 
3. Lending, deposit, and repayment of funds relates to “cash management system,” and the transaction amount 

represents the amount of net increase or decrease. 
4. For purchase of products, the price is determined through negotiation with consideration given to the prevailing 

market prices. 
5. Guarantee of obligation is a guarantee provided for borrowings, etc. of this company, and the amount of 

guarantee commission received is determined with consideration given to the actual trading price. 
6. Transaction amounts do not include consumption taxes. Ending balance includes consumption taxes. 
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8. Notes on revenue recognition 

(Useful information for understanding revenue) 

The useful information for understanding revenue is provided in the “1-4 Standards for revenue and 
expense recognition” of the Notes to the Non-consolidated Financial Statements. 

9. Notes on per share information 

(1) Net assets per share ¥792.07 

(2) Net income per share ¥115.45 
(Notes) 1. With regard to the number of outstanding shares at the end of the fiscal year used to calculate net assets 

per share and the average number of common stock during the period used to calculate net income per 
share, the portion of shares held under own name has been deducted, and the Company’s shares held 
under the stock issuance trust for officers (end of the current fiscal year: 2,020,800 shares, average 
number of shares during the period: 2,090,753 shares) have been deducted for calculation purposes. 

2. The Company conducted a 2-for-1 stock split of its common shares on January 1, 2026. “Net income 
per share” is presented on the assumption that the stock split occurred at the start of the current fiscal 
year. 

 


