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Notice Concerning Tender for Purchase of Treasury Shares Through the Off-
Auction Own Share Repurchase Trading System (ToSTNeT-3) by Affiliated 

Company Accounted for Under the Equity Method 
 

 

Sekisui Jushi Corporation (the “Company”) resolved at the meeting of its Board of Directors held 
on October 29, 2026 to tender a portion of its holdings of common shares of NIHON KOGYO Co., 
Ltd. (“NIHON KOGYO”) in the event that NIHON KOGYO, an affiliated company accounted for under 
the equity method, conducted a purchase of treasury shares through the Off-Auction Own Share 
Repurchase Trading System (ToSTNeT-3), and delegated to the President and Representative 
Director, CEO the authority to determine the specific details of such tender. 

Following NIHON KOGYO’s announcement today that it will conduct such a purchase of treasury 
shares and after confirming the purchase conditions and other relevant matters, the Company has 
decided, pursuant to the above Board resolution, to tender 380,000 shares of NIHON KOGYO 
common shares out of its holdings in NIHON KOGYO. 

If all shares tendered by the Company are purchased, NIHON KOGYO is expected to cease to be 
an affiliated company accounted for under the equity method. 
 

 
1．Reasons for Tendering Shares in the Purchase of Treasury Shares 

The Company is working to realize management that is conscious of capital cost and share price. 
As part of these efforts, the Company reviews its assets, including strategically held shares, from 
the perspectives of the purpose of holding, benefits and risks associated with such holdings, and 
capital costs, and is promoting improved capital efficiency and the allocation of capital to growth 
investments. 

The Company and NIHON KOGYO have maintained a capital relationship and business 
partnership over many years. After discussions and careful consideration regarding the future 
structure of their capital and business relationships from the perspective of enhancing the 
corporate value of both companies, the Company concluded that, in order to further clarify the 
managerial autonomy and independence of the two companies, optimize its asset portfolio and 
allocate management resources more efficiently, it would tender shares in the Purchase and sell 
380,000 shares out of the 690,000 shares of NIHON KOGYO currently held by the Company. 

As a result, the capital relationship between the two companies is expected to be reduced. 
However, the two companies have agreed to continue to work together as good business partners. 
Based on their respective independent management decisions and after confirming the economic 
rationale of each transaction, they will continue their cooperative relationship. 

 

(note)This document has been translated from the Japanese original for reference purposes only. In the event of any 
discrepancy between this translated document and the Japanese original, the Japanese original shall prevail. 



 2．Details of the Purchase of Treasury Shares 
Concerning the details of the Purchase conducted by NIHON KOGYO, please refer to the 

“Notice Concerning Repurchase Through Off-Auction Own Share Repurchase Trading (ToSTNeT-
3)” issued by NIHON KOGYO today. 

 
3．Future Outlook 

In the event that the sale of all shares tendered by the Company in the Purchase is successfully 
completed, the Company expects to record a loss on sales of shares in affiliated companies in its 
consolidated financial statements for the fiscal year ending March 31, 2027. However, the impact 
of this transaction on the Company's consolidated financial results for the fiscal year ending March 
31, 2027 is expected to be minor. Should any material impact be expected, the Company will 
promptly announce it. 

 


