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1. Consolidated Financial Results for the Six Months Ended September 30, 2026  
(from April 1, 2026 to September 30, 2026) 
(1) Consolidated operating results  

 Net sales  Operating income Ordinary income 
Net income attributable 

to owners of parent 

 ¥ million  % ¥ million  % ¥ million  % ¥ million  % 

         

         

 September 30  
 September 30  
 

 Basic net income 
per share 

Diluted net 
income per share 

  

         

       
       

 
(2) Consolidated financial position   

  Total assets Net assets Equity ratio 

    
    

    
 

September 30  
 

   
2. Dividends 

 
Annual dividends 

     

           

      

      

 
 

   
 

 
 

 
 

  
 

 
3. Forecast for Consolidated Financial Results for the Fiscal Year Ending March 31, 2027 
(from April 1, 2026 to March 31, 2027) 

 

 Net sales Operating income Ordinary income 
Net income 

attributable to 
owners of parent 

Net income 
per share 

     %      %      %      %   

Full year          

 



 
* Notes   
(1)  

 
 

 
(2)  

 
(3)  

 
 

 
 

 
(4)   
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1. Semi-annual Consolidated Financial Results 

 

(1) Operating Results 

 

 State of Global Economy  Concerns over slowing growth mount  

As protectionism and fragmentation deepen and the stalemate in the Middle East persists, the world is in 

turmoil. 

In the U.S., uncertainty over policy management is increasing following the midterm election results and 

could lead to economic disruption. In Europe, inflationary pressures are slowing the economic recovery. 

China continues to face a slump in domestic demand, while Japan is concerned that rising prices and 

interest rate hikes could weigh on the economy. 

There is still no clear path toward stabilizing the global economy, and concerns over slowing growth are 

mounting. 

 

  Sales and profits increased  

six months ended September 

30, 2026 was as follows. Consolidated net sales were ¥446,972 million (up 12.5% year-on-year), operating 

income was ¥28,678 million (up 91.7% year-on-year), ordinary income was ¥24,323 million (up 106.8% 

year-on-year), and net income attributable to owners of parent was ¥14,645 million (up 32.5% year-on-

year). 

Net sales, operating income, ordinary income, and net income attributable to owners of parent all 

significantly exceeded the figures for the same period last year. 

 

Business performance for the six months ended September 30, 2026                (Millions of yen) 

 

 

 

 

 

 

 

 

 

 

 

 

Net sales and operating income by business segment (Millions of yen) 

*SU: Solutions Unit 
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 Remarks on the Group-wide Business Performance 

In 2Q (July 1 to September 30, 2026), we focused on stabilizing supply chains and further strengthening 

market confidence, as we did in 1Q (April 1 to June 30, 2026). Although the surge in raw material prices 

since 1Q led to a substantial increase in costs in some businesses, we continued to respond swiftly through 

appropriate product price revisions, cost reductions, and other measures.  

Sales continue to expand in the Health Care Solutions Unit and Supplemental Nutrition, which are our 

priority areas. Earnings from the Leading-edge businesses are growing steadily, and the transformation of 

our business portfolio is progressing. 

All units recorded year-on-year increases in sales and profits in 2Q, and first-half (April 1 to September 30, 

2026) sales and profits also significantly exceeded the figures for the same period last year. 

 

The operating performance by business segment was as follows: 

 

(i) Material Solutions Unit 

This unit recorded increased sales and profits as a whole by revising prices and taking other measures as 

raw material prices continued to soar. 

 For Vinyls and Chlor-Alkali, the business achieved increased sales and profits by ensuring a stable supply 

of products and working to revise product prices. 

 For Modifiers, sales remained strong globally. Efforts to ensure a stable supply and expand sales of 

differentiated products led to increased sales and profits. Sales of epoxy masterbatch (MX) also remained 

strong. 

 For Modified Silicone polymers, sales increased as the replacement of other materials and sales expansion 

progressed amid persistently high raw material prices. The results of our collaboration with Cemedine Co., 

Ltd. also helped increase sales and profits. 

 For Green Planet®, joint initiatives with global brand holders are progressing steadily. Its adoption is 

expected to continue expanding domestically and internationally, mainly in applications such as cutlery 

and packaging. 

 

(ii) Quality of Life Solutions Unit 

This unit posted increased sales and profits as a whole. 

 For Foam & Residential Techs, we maintained a stable supply in response to strong market demand and 

expanded sales. Efforts to revise prices and reduce overall costs improved profit margins. 

 For E & I Technology, sales and profits increased, due in part to expanded sales of high-value-added 

grades of polyimide films, despite optical films for large-screen LCD TVs being affected by demand 

adjustments in 2Q. 

 For PV & Energy management, sales of high-efficiency photovoltaic modules for domestic single homes 

remained firm. Development of mass production technology for tandem-type perovskite photovoltaic 

modules is proceeding. 

 For Performance Fibers, sales of hair attachment products expanded. Sales of flame-retardant fabrics 

remained strong, and price revisions contributed to increased sales and profits. 

 

(iii) Health Care Solutions Unit 

performance. 

 For Medical, sales of both blood purification devices and catheters continued to expand, leading to a 

substantial increase in profit. Overseas sales expansion also progressed, and the contribution of M&A 

 

 For Pharma, earnings remained low, partly due to the impact of periodic maintenance on biopharmaceutical 

production and sales being pushed back to the second half of the fiscal year (October 1, 2026 to March 
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31, 2027). We are working to acquire new projects by strengthening development capabilities in small 

molecule pharmaceuticals and biopharmaceuticals, with the aim of further increasing profits. 

 

(iv) Nutrition Solutions Unit 

overall performance. 

 For Supplemental Nutrition, sales volume of the active form of coenzyme Q10 increased substantially, 

primarily in the U.S. and Asia. 

 For Foods & Agris, the shift to high-value-added products and price revisions are progressing. We will also 

 

 

(2) Financial Position for the Six Months Ended September 30, 2026 

 

 Assets, Liabilities, Net Assets 

As of September 30, 2026, total assets were ¥985,366 million, up ¥26,212 million from the previous fiscal 

year-end. This is mainly due to an increase in inventories and property, plant and equipment. 

Liabilities totaled ¥454,597 million, up ¥17,111 million, primarily due to an increase in trade payables and 

the issuance of bonds. 

Net assets were ¥530,769 million, up ¥9,100 million, owing chiefly to an increase in retained earnings, 

which offset dividend payments and an increase in treasury shares. Equity ratio was 51.4%. 

 

 Consolidated Cash Flows 

In the six months ended September 30, 2026, net cash provided by operating activities was ¥29,735 million, 

mainly due to the recording of income before income taxes and depreciation and amortization. Net cash 

used in investing activities amounted to ¥28,012 million, mainly due to purchase of property, plant and 

equipment. Net cash provided by financing activities was ¥3,286 million due to proceeds from issuance of 

bonds and an increase in loans payable. As a result, cash and cash equivalents as of September 30, 2026 

totaled ¥55,082 million. 

 

(3) Earnings Forecasts and Other Forward-looking Statements 

 

The conflict in the Middle East continues, and global political instability is intensifying. The business 

environment is expected to remain uncertain in 3Q (October 1 to December 31, 2026) and beyond. 

 

In Health Care Solutions Unit, we expect to make steady progress in expanding sales of new Medical 

products and broadening our sales areas, including the U.S. and China, as well as to see an increase in 

new projects for small molecule pharmaceuticals and biopharmaceuticals in Pharma. 

In Quality of Life Solutions Unit, E & I Technology will expand sales of high-value-added grades although 

demand for smartphones and large-screen LCD TVs is likely to slow temporarily. In Performance Fibers, 

demand for hair attachment products is expected to remain robust. 

In Nutrition Solutions Unit, sales of the active form of coenzyme Q10 will continue to expand in 

Supplemental Nutrition, primarily in the U.S. and Asia. In Foods & Agris, where 3Q is the peak demand 

season, profitability will improve as the shift toward high-value-added products progresses.  

In Material Solutions Unit, market conditions are likely to remain highly volatile, with continued uncertainty. 

Under these circumstances, we will work to stabilize profit margins, expand sales of high-value-added 

products, and leverage our quality advantage to further expand sales. 

 

Considering the above, we have revised the full-year forecast for consolidated financial results announced 

on May 14, 2026, as shown in the table below. 
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 (4)  Revision to Dividend Forecast 

 

Given the upward revision to the full-year net income forecast, the year-end dividend forecast has been 

increased to ¥110 per share from the previous forecast announced on May 14, 2026. As a result, the 

annual dividend for the fiscal year ending March 31, 2027 is expected to be ¥215 per share. 
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2. Semi-annual Consolidated Financial Statements and Main Notes

(1) Semi-annual Consolidated Balance Sheets

(Millions of yen)

As of
March 31, 2026

As of
September 30, 2026

Assets

Current assets

Cash and deposits 50,973 56,185

Notes and accounts receivable-trade, and contract assets 163,638 158,908

Electronically recorded monetary claims 18,730 21,112

Merchandise and finished goods 110,765 125,443

Work in process 17,396 16,879

Raw materials and supplies 75,634 79,377

Other 30,465 26,790

Allowance for doubtful accounts (1,885) (1,868)

Total current assets 465,718 482,828

Noncurrent assets

Property, plant and equipment

Buildings and structures, net 108,601 106,357

Machinery, equipment and vehicles, net 125,864 124,865

Other, net 121,314 128,663

Total property, plant and equipment 355,780 359,886

Intangible assets

Goodwill 2,213 2,042

Other 30,949 30,850

Total intangible assets 33,163 32,893

Investments and other assets

Investment securities 52,139 56,470

Retirement benefit asset 34,035 34,379

Other 18,699 19,283

Allowance for doubtful accounts (382) (374)

Total investments and other assets 104,492 109,758

Total noncurrent assets 493,436 502,538

Total assets 959,154 985,366
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(Millions of yen)

As of
March 31, 2026

As of
September 30, 2026

Liabilities

Current liabilities

Notes and accounts payable-trade 81,006 88,349

Electronically recorded obligations-operating 5,245 5,820

Short-term loans payable 139,531 130,427

Income taxes payable 9,480 6,580

Provision 2,117 1,935

Other 66,673 67,904

Total current liabilities 304,056 301,018

Noncurrent liabilities

Bonds payable 15,000 25,000

Long-term loans payable 59,045 68,689

Provision 861 751

Retirement benefit liability 20,076 20,003

Other 38,445 39,134

Total noncurrent liabilities 133,429 153,578

Total liabilities 437,485 454,597

Net assets

Shareholders' equity

Capital stock 33,046 33,046

Capital surplus 30,084 30,113

Retained earnings 359,255 369,334

Treasury stock (11,400) (13,588)

Total shareholders' equity 410,986 418,906

Accumulated other comprehensive income

Valuation difference on available-for-sale securities 23,556 26,471

Foreign currency translation adjustment 37,225 36,169

Remeasurements of defined benefit plans 26,887 25,340

Total accumulated other comprehensive income 87,669 87,981

Subscription rights to shares 770 884

Non-controlling interests 22,241 22,996

Total net assets 521,669 530,769

Total liabilities and net assets 959,154 985,366
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(2) Semi-annual Consolidated Statements of Income and Comprehensive Income

      Semi-annual Consolidated Statements of Income (Millions of yen)

Six months ended
September 30, 2025

Six months ended
September 30, 2026

Net sales 397,428 446,972

Cost of sales 288,903 315,660

Gross profit 108,525 131,312

Selling, general and administrative expenses 93,561 102,634

Operating income 14,963 28,678

Non-operating income

Dividends income 1,067 804

Equity in earnings of affiliates 35 113

Other 770 682

Total non-operating income 1,873 1,600

Non-operating expenses

Interest expenses 2,023 2,337

Loss on retirement of noncurrent assets 1,268 1,779

Foreign exchange losses 586 829

Other 1,196 1,009

Total non-operating expenses 5,074 5,955

Ordinary income 11,762 24,323

Extraordinary income

Gain on sales of investment securities 6,161

Total extraordinary income 6,161

Extraordinary losses

Litigation expenses 586 645

Loss on liquidation of business 529

Product warranty expense 1 1,285

Total extraordinary losses 1,115 1,930

Income before income taxes 16,808 22,393

Income taxes-current 5,280 7,072

Income taxes-deferred (279) (469)

Total income taxes 5,000 6,603

Net income 11,808 15,790

Net income attributable to non-controlling interests 758 1,144

Net income attributable to owners of parent 11,049 14,645
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      Semi-annual Consolidated Statements of Comprehensive Income

(Millions of yen)

Six months ended
September 30, 2025

Six months ended
September 30, 2026

Net income 11,808 15,790

Other comprehensive income

Valuation difference on available-for-sale securities 30 2,914

Foreign currency translation adjustment 3,101 (1,201)

Remeasurements of defined benefit plans, net of tax (400) (1,547)

Share of other comprehensive income of associates accounted for using equity
method 0 (1)

Total other comprehensive income 2,731 164

Comprehensive income 14,540 15,954

Comprehensive income attributable to

Comprehensive income attributable to owners of parent 13,496 14,956

Comprehensive income attributable to non-controlling interests 1,044 997
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(3) Semi-annual Consolidated Statements of Cash Flows

(Millions of yen)

Six months ended
September 30, 2025

Six months ended
September 30, 2026

Net cash provided by (used in) operating activities

Income before income taxes 16,808 22,393

Depreciation and amortization 23,185 24,232

Litigation expenses 586 645

Loss on liquidation of business 529

Product warranty expense 1,285

Increase (decrease) in retirement benefit asset (325) (344)

Decrease (increase) in retirement benefit liability (643) (2,302)

Increase (decrease) in allowance for doubtful accounts 0 3

Interest and dividends income (1,193) (915)

Interest expenses 2,023 2,337

Equity in losses (earnings) of affiliates (35) (113)

Loss (gain) on disposal of noncurrent assets 469 452

Loss (gain) on sales of investment securities (6,161)

Decrease (increase) in notes and accounts receivable-trade 4,846 1,925

Decrease (increase) in inventories (5,332) (18,405)

Increase (decrease) in notes and accounts payable-trade (5,136) 7,353

Other, net 2,658 2,520

Subtotal 32,279 41,067

Interest and dividends income received 1,208 929

Interest expenses paid (1,997) (2,352)

Payments for litigation expenses (586) (645)

Income taxes paid (6,332) (9,263)

Net cash provided by (used in) operating activities 24,571 29,735

Net cash provided by (used in) investing activities

Purchase of property, plant and equipment (22,260) (29,163)

Proceeds from sales of property, plant and equipment 113

Purchase of intangible assets (1,988) (2,540)

Purchase of investment securities (51) (84)

Proceeds from sales and distributions of investment securities 9,085 3,229

Payments of loans receivable (161) (64)

Collection of loans receivable 180 248

Other, net (202) 361

Net cash provided by (used in) investing activities (15,283) (28,012)
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(Millions of yen)

Six months ended
September 30, 2025

Six months ended
September 30, 2026

Net cash provided by (used in) financing activities

Net increase (decrease) in short-term loans payable 6,936 (4,389)

Proceeds from long-term loans payable 38 10,475

Repayment of long-term loans payable (4,857) (4,904)

Proceeds from issuance of bonds 10,000

Repayments of lease obligations (548) (612)

Purchase of treasury shares (6,351) (2,249)

Proceeds from sales of treasury shares 0 0

Cash dividends paid (4,405) (4,818)

Dividends paid to non-controlling interests (175) (202)

Purchase of shares of subsidiaries not resulting in change in scope of consolidation (6) (11)

Net cash provided by (used in) financing activities (9,370) 3,286

Effect of exchange rate change on cash and cash equivalents (261) 505

Net increase (decrease) in cash and cash equivalents (343) 5,515

Cash and cash equivalents at beginning of period 44,631 48,935

Increase (decrease) in cash and cash equivalents resulting from change in scope of
consolidation 631

Cash and cash equivalents at end of period 44,288 55,082
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